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CA-FINAL - INDIRECT TAX LAWS

MULTIPLE CHOICE QUESTIONS
Question No.1
Mr. James Stewart is a registered person under GST in the State of Maharashtra who sells footwear
to his customers locally within the same State. He has been appointed as an agent by Toto Shoes
Ltd., a company registered under GST in the State of Karnataka. During a financial year, Toto Shoes
Ltd., sends taxable goods worth ₹ 5.00 crore from its Bengaluru store to Mr. James Stewart who
sells such goods for ₹ 5.00 crore by raising invoices using the GSTIN of Toto Shoes Ltd. Mr. James
Stewart receives a commission of ₹ 60.00 lakh from Toto Shoes (P) Ltd., during the said financial
year. Compute the value of supply of Toto Shoes (P) Ltd. and Mr. James Stewart for the financial
year assuming that amounts given above are exclusive of GST, wherever applicable.
a) Toto Shoes (P) Ltd.: Nil and James Stewart: ₹ 5.6 crore
b) Toto Shoes (P) Ltd.: ₹ 5 crore and James Stewart: ₹ 60 lakhs
c) Toto Shoes (P) Ltd.: ₹ 5 crore and James Stewart: ₹ 5.6 crore
d) Toto Shoes (P) Ltd.: ₹ 5.6 crore and James Stewart: Nil

Question No.2
Jolly Electronics (P) Ltd., an authorized dealer of GG Micro Ltd., is located and registered under GST
in Lucknow, Uttar Pradesh. It has sold following items to Mr. Rakesh (a consumer):
Product
Amount (`)
Refrigerator (500 litres) taxable @ 18%
40,000
Stabilizer for refrigerator taxable @ 12%
5,000
LED television (42 inches) taxable @ 12%
30,000
Split air conditioner (2 Tons) taxable @ 28%
35,000
Stabilizer for air conditioner taxable @12%.
5,000
Total value
1,15,000
Jolly Electronics (P) Ltd. has given a single invoice indicating price of each item separately to Mr.
Rakesh. Mr. Rakesh has given a single cheque of ₹ 1,00,000 for all the items as a composite
discounted price. State the type of supply and the tax rate applicable on the same.
a) Composite supply; highest tax rate applicable to split air conditioner, i.e. 28%
b) Mixed supply; highest tax rate applicable to split air conditioner, i.e. 28%
c) Supply other than composite and mixed supply; highest tax rate applicable to split air
conditioner, i.e., 28%
d) Supply other than composite and mixed supply; respective tax rate applicable to each item
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Question No.3
Radhika Travels (P) Ltd. purchased a bus chassis from Jyoti Motors Ltd. for a consideration of ₹
80.00 lakh on 1st August. Radhika Travels (P) Ltd. sent the bus chassis for body building to M/s.
Hanumant Fabricators and paid in advance the total consideration of ₹ 25.00 lakh on 10th August.
M/s. Hanumant Fabricators, after completing the bus body, informed Radhika Travels (P) Ltd., for
inspection of the work done on 1st September. Radhika Travels (P) Ltd. visited the workshop of M/s.
Hanumant Fabricators on 7th September and confirmed that the bus body was in accordance with
the terms of the contract. Hanumant Fabricators raised an invoice of ₹ 25.00 lakh on 15th
September and supplied chassis along with the bus body so constructed, along with the invoice on
16th September. State the time of supply in this case for supply made by M/s Hanumant Fabricators,
out of the choices given belowa) 10th August
b) 7th September
c) 15th September
d) 16th September

Question No.4
Aflatoon Spares (P) Ltd., located and registered under GST in Haryana, supplied spare parts (FOB
basis) to Mr. Laxmi Khurana, an unregistered person, located in Rajasthan. Mr. Laxmi Khurana
booked the courier himself with Black Dart Courier (P) Ltd., registered under GST in Delhi for
delivery in Rajasthan. Black Dart Courier (P) Ltd. picked up the goods from Haryana and delivered
the courier in Rajasthan while passing through the State of Uttar Pradesh. Determine the place of
supply of service provided by Black Dart Courier (P) Ltd. to Mr. Laxmi Khurana:
a) Haryana
b) Delhi
c) Rajasthan
d) Uttar Pradesh

Question No.5
Mr. Javed, an unregistered person residing in Hisar, Haryana, went to Delhi for seeking admission
of his child - Mr. Arjun - in CA IPCC. Mr. Javed got the demand draft generated at ICIDI Bank Ltd.,
registered under GST in Sahibabad, Uttar Pradesh against cash, for depositing the registration fee
to the ICAI.
Mr. Javed does not have a bank account in ICIDI Bank Ltd. and the bank doesn’t have any policy
of KYC requirements (name, address and other identity verification policy) for customers not having
account with any of its branch in India.
Determine the place of supply of service provided by ICIDI Bank Ltd., Delhi to Mr. Javed.
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a)
b)
c)
d)

Delhi
Uttar Pradesh
Either Delhi or Uttar Pradesh, at the option of the recipient
Haryana

Question No.6
Korelal Printon (P) Ltd., a registered person under GST in the State of Jammu & Kashmir, is engaged
in the business of offset printing and is providing services to various book publishers. A publisher
situated in the State of Himachal Pradesh, a registered person under GST, sent content of the books
to be printed by Korelal Printon (P) Ltd. in PDF format. The publisher also sent paper worth ₹ 4.00
lakh (excluding GST) to the printer, free of cost for the purposes of printing its books on 10th
February. Korelal Printon (P) Ltd. raised an invoice of ₹ 1.50 lakh (exclusing GST) against printing of
books and returned the printed books through challan to the publisher on 20th August. The Proper
Officer intercepted the vehicle and claimed that Korelal Printon (P) Ltd. should have sent the invoice
of ₹ 5.50 lakh, i.e. including the value of free of cost paper supplied by the publisher. You may
suitably advice which one of the following is the correct optiona) The value of supply of paper for job work is to be included in the invoice in terms of section 15
of the CGST Act, 2017.
b) The goods sent for job work i.e. paper sent for printing is a composite supply
c) Korelal Printon (P) Ltd. has entered into an agreement of printing books. Therefore, he is liable
to pay tax on the gross value of ₹ 5.50 lakh.
d) Korelal Printon (P) Ltd. has entered into an agreement of printing books. Therefore, he is liable
to pay tax on the net value of ₹ 1.50 lakh.

Question No.7
Mrs. Reena is a consultant. She has provided the following details relating to services provided and
received by her:
1. Supply of management consultancy services for ₹ 500,000 p.a.
2. Supply of accounting services for ₹ 200,000 p.a.
3. Renting of immovable property for residential purposes for ₹ 10,000 p.m.
4. Management consultancy services provided to a hospital for ₹ 50,000 one time
5. Services provided to a client outside India for ₹ 50,000 p.m.
6. Services received from a lawyer for ₹ 1,00,000
Note: Assume that amounts given above are exclusive of GST, wherever applicable. What shall be
her aggregate turnover for the financial year under GST provided her aggregate turnover during
previous financial year was ₹ 24 lakh?
a) ₹ 9,10,000
b) ₹15,70,000
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c) ₹ 14,70,000
d) ₹ 8,20,000

Question No.8
Under which of the following situations, input tax credit will be available under GST law?
a) Cars purchased by a manufacturing company for official use of its employees.
b) Aircraft purchased by a manufacturing company for official use of its CEO.
c) General insurance taken on a car used by employees of a manufacturing company for official
purposes.
d) Maintenance & repair services availed by a company for a truck used for transporting its
finished goods.

Question No.9
A Municipal Corporation has invited online bids for maintenance of bus stops for a period of one
year from 1st January to 31st December. The work involves composite supply of goods and services
wherein the supply of services is the principal supply. The value of goods constitutes 25% of the
total value of composite supply. Mr. Kumar, Managing Director of Khiladi Contractors (P) Ltd.,
located and registered under GST in Gujarat, wants to bid for the same. He seeks your opinion to
determine the taxability of the above supply to quote the best price.
a) Not leviable to tax
b) GST payable
c) Exempt
d) Outside the purview of GST

Question No.10
Mr. Happy Singh is a resident of Chandigarh. The marriage of his daughter, Khushi Kaur, has been
finalized with Mr. Lovely Singh, a NRI settled in Canada. The marriage is scheduled on 14th February
in Chandigarh. Mr. Happy Singh wants to send 5,000 marriage invitation cards to all his relatives
and friends to attend the marriage. He has to send the invitation by speed post. He is not sure about
the taxability of speed post services under GST regime. He seeks your help in determining the
applicability of GST on speed post. Choose the correct option.
a) GST payable
b) Non-taxable
c) Exempt
d) Outside the purview of GST
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Question No.11
M/s. Kala & Associates, dealing in sale/ purchase of used or second- hand cars, is registered under
GST. During the current financial year, it effected following intra-State transactions:
Particulars
Purchase Price
Sale Price
Car 1
₹ 5,00,000
₹ 7,50,000
Car 2
₹ 3,00,000
₹ 2,75,000
Car 3
₹ 6,00,000
₹ 6,50,000
Car 4
₹ 8,00,000
₹ 9,50,000
M/s. Kala & Associates purchased Car 1, Car 2 and Car 3 from unregistered persons and Car 4 from
registered person who charged GST of ₹ 1,30,000 and accordingly M/s. Kala & Associates had
availed the input credit of the same. M/s. Kala & Associates is not conversant with GST provisions.
Hence, it has approached you for determining his GST liability. Assume that the applicable rate of
tax is 18% and the amounts given above are exclusive of GST.
a) ₹ 95,000
b) ₹ 1,08,000
c) ₹ 1,30,500
d) No GST is payable since sale of second-hand goods is exempt under GST

Question No.12
ASC, a registered person under GST, supplied goods amounting to ₹ 1,18,000 (inclusive of GST,
taxable @ 18%) to BSC, a registered person under GST on 30th September. BSC further sold such
goods to Rakesh, a consumer who came to his shop on 30th October in cash, for ₹ 2,36,000
(inclusive of GST, taxable @ 18%).
ASC issued a credit note of ₹11,800 (₹10,000 + ₹ 1800 - GST) for rate difference on 2nd November
to BSC. Thereafter, BSC entered a credit note in its books for the same amount in the name of
Rakesh, without intimating him, on 2nd November and reduced its output tax liability accordingly.
As per the provisions of GST law, which of the above-mentioned suppliers are allowed to reduce
their output tax liability?
a) ASC
b) BSC
c) Both ASC and BSC
d) Neither ASC nor BSC, since incidence of tax has been passed on to another person.
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Question No.13
Mr. Allauddin, a stationery retailer, located and registered under GST in Allahabad, has received
order for supply of goods worth ₹ 2,00,000 on 12th November from another local registered dealer,
Mr. Jallauddin. Goods were properly supplied with invoice of ₹ 2,00,000 on 14th November. Mr.
Allauddin, incurred the following expenses before the goods were delivered to Mr. Jallauddin:
Packing charges - ₹ 3,000
Freight & Cartage - ₹ 2,500
Handling Charges - ₹ 1,500
Mr. Jallauddin made full payment (including the additional amounts charged by Mr. Allauddin) on
delivery of the goods for which he was allowed instant cash discount of ₹ 2,000. The applicable
rates of tax on the goods supplied are: IGST @ 18%, CGST @ 9% and SGST @ 9% and the amounts
given above are exclusive of GST. Mr. Allauddin, paid CGST ₹ 18,000 and SGST 18,000. As a tax
consultant, what will be your advice relating to further tax liability of Mr. Allauddina) CGST - ₹ 630 and SGST - ₹ 630
b) CGST - ₹ 450 and SGST - ₹ 450
c) CGST - ₹ 18,630 and SGST - ₹ 18,630
d) CGST - ₹ 18,450 and SGST - ₹ 18,450

Question No.14
Shah Beedi Company (P) Ltd. is a manufacturer of cigarettes. It has been registered under GST in
the State of West Bengal. The turnover of the company from the current financial year is ₹
90,00,000. The excise duty paid on the cigarettes removed is ₹ 10,00,000. CGST and SGST paid on
the cigarettes is ₹ 18,00,000 each. The company also recovered actual freight of ₹ 5,00,000 from
the buyers on the supply of cigarettes so made during the current financial year and also charged
CGST/ SGST thereon. The company paid tax @ 5% under reverse charge while availing the services
of GTA of ₹ 5,00,000. Compute the aggregate turnover of Shah Beedi Company (P) Ltd. assuming
that the amounts given above are exclusive of GST.
a) ₹ 90,00,000
b) ₹ 1,00,00,000
c) ₹ 1,18,00,000
d) ₹ 1,05,00,000

Question No.15
Mr. Prabhu, registered under GST in Mumbai, is in the business of trading of marble handicraft items
domestically as also exporting the same. His annual turnover and input tax details are as follows:
Turnover (₹)
Tax paid on inputs (₹)
Taxable goods
1,25,00,000
12,50,000
Exported goods
75,00,000
5,50,000
Exempt goods
50,00,000
5,00,000
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Mr. Prabhu exported the goods under LUT without payment of IGST. Value of like goods
domestically supplied by him is ₹ 60,00,000.
Mr. Prabhu seeks your help in calculating the amount of refund of ITC which he is eligible to claim
under GST law. The refund amount is:
a) ₹ 18,00,000
b) ₹ 6,75,000
c) ₹ 5,40,000
d) ₹ 6,90,000

Question No.16
Happy Singh is the lawful owner of a residential house situated in Chandigarh. The property has
four floors constructed on it. Out of the four floors in his house, first and second floor are selfoccupied and third and fourth floor have been let out for residential purposes. Ratanjot Singh, who
is a tenant on third floor, has surrendered his tenancy rights to Parminder Singh for a tenancy
premium of ₹ 5,00,000 on 1st June. Parminder Singh has paid the applicable stamp duty and
registration charges on transfer of tenancy rights. Moreover, Parminder Singh will pay a monthly
rent of ₹ 50,000 to Happy Singh from June.
Determine the value of taxable supply, in the given case, for the month of June assuming that the
amounts given above are exclusive of GST, wherever applicable.
a) Happy Singh: ₹ 5,50,000; Ratanjot Singh: Nil
b) Happy Singh: Nil; Ratanjot Singh: ₹ 5,00,000
c) Happy Singh: ₹ 50,000; Ratanjot Singh: Nil
d) Happy Singh: ₹ 50,000; Ratanjot Singh: ₹ 5,00,000

Question No.17
Lex Corp. (P) Ltd. is a manufacturer of fruit juices registered under GST. It purchases plastic bottles
and cardboard and sends the same for affixing stickers on plastic bottles and manufacturing boxes
from cardboard to a registered job worker, Hammer Industries (P) Ltd. These raw materials are
sent directly from the place of business of supplier to the premises of job worker. Lex Corp. (P) Ltd.
booked input tax credit on purchase of such items. The following transactions took place in this
regard:
Value of goods
Input tax paid
Date of
Date of receipt
Date of receipt
sent to job
on such goods
purchase of
of goods by
of goods by
worker
goods by Lex
Hammer
Hammer
Corp. (P) Ltd.
Industries (P)
Industries (P)
Ltd.
Ltd.
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₹ 50,000
₹ 6,000
10.07.2019
15.07.2019
12.07.2020
₹ 2,00,000
₹ 24,000
25.09.2019
27.09.2019
13.10.2020
₹ 8,00,000
₹ 96,000
22.12.2019
25.12.2019
16.08.2021
₹ 10,00,000
₹ 1,20,000
21.01.2020
25.07.2020
23.01.2021
₹ 3,50,000
₹ 42,000
24.02.2020
26.02.2020
28.02.2021
Determine the total amount to be added to the output tax liability of Lex Corp. (P) Ltd. in case of
violation of provisions of section 143 of the CGST Act, 2017 in different point of times.
a) ₹ 2,88,000 + Interest @ 18%
b) ₹ 2,88,000 + Interest @ 24%
c) ₹ 1,62,000 + Interest @ 24%
d) ₹ 1,62,000 +Interest @ 18%

Question No.18
Mr. Mehul Roy, proprietor of M/s. Royal Shoe & Company, is running a business of manufacturing
shoes with the brand name of ‘JUNOON’. The manufacturing unit is located in Delhi and is
registered under GST. However, due to low profitability in the business, he has decided to transfer
his business to his friend Mr. Dilip Tijori. Mr. Dilip Tijori is already running the business of
manufacturing shoes under a proprietorship firm named M/s Hawai Shoes & Company which is
located in Mumbai and registered under GST. Mr. Mehul Roy has approached you to help him with
the issue of transfer of unutilized input tax credit in electronic credit ledger of M/s. Royal Shoe &
Company to M/s Hawai Shoes & Company. Advise Mr. Rahul Roy with the correct option in
accordance with the provisions of the CGST Act, 2017:
a) M/s. Royal Shoe & Company cannot transfer unutilised ITC in its electronic credit ledger to
M/s Hawai Shoes & Company as the proprietors are different.
b) M/s. Royal Shoe & Company can transfer the unutilized ITC in its electronic credit ledger to
M/s Hawai Shoes & Company and it can further be utilized in setting off GST liability for
succeeding period.
c) M/s. Royal Shoe & Company can transfer unutilized ITC in its electronic credit ledger to M/s
Hawai Shoes & Company and it can be further utilized in setting off GST liability for a period
upto the month of September following the year in which ITC was transferred.
d) M/s. Royal Shoe & Company cannot transfer unutilized ITC in its electronic credit ledger to
M/s Hawai Shoes & Company but can claim refund of such unutilized input tax credit.
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Question No.19
Fury Ltd., India has received an order for supply of services amounting to $ 5,00,000 from a US
based client. Fury Ltd., India is unable to supply the entire services from India and asks Neik Inc.,
Mexico (who is not an establishment of Fury Ltd.) to supply a part of the services, i.e. 40% of the
total contract value to the US client. Fury Ltd. raised the invoice for entire value of $ 5,00,000, but
the US client paid $ 3,00,000 to Fury Ltd. and $ 2,00,000 directly to Neik Inc., Mexico which is
approved by a special order of RBI. Fury Ltd. also paid IGST@ 18% on the services imported from
Neik Inc. Mexico. Assuming all the conditions of section 2(6) of the IGST Act, 2017 are fulfilled,
determine the value of export of services assuming that the amounts given above are exclusive of
GST.
a) $ 3,00,000
b) $ 5,00,000
c) $ 3,90,000
d) $ 5,90,000

Question No.20
During access to any business premises under section 71, which of the following records can be
inspected by the officers:
(i) Trial balance
(ii) Statements of annual financial accounts, duly audited, wherever required;
(iii) Cost audit report
(iv) Income-tax audit report
Choose the most appropriate option.
(iv) Drawback is not allowed in cases where market price of goods is less than the amount of
drawback claimed.
a) (i) and (ii)
b) (i), (ii) and (iv)
c) (ii), (iii) and (iv)
d) (i), (ii), (iii) and (iv)

Question No.21
Which of the following statements are correct in relation to drawback provisions under sections 74
and 75 of the Customs Act, 1962?
(I)
While drawback under section 74 is payable when duty paid goods are re-exported,
drawback under section 75 is payable when imported materials are used in the
manufacture of export goods
(II)
While the rates for drawback under section 74 are fixed, a manufacturer may seek a special
rate for drawback under section 75.
(III)
In case drawback is not paid to the applicant within one month of application, the interest
has to be paid to the applicant in both the cases.
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(IV)
a)
b)
c)
d)

Drawback is not allowed in cases where market price of goods is less than the amount of
drawback claimed.
(i), (ii) and (iii)
(i), (ii), (iii) and (iv)
(ii) and (iv)
(ii) and (iii)

Question No.22
Which of the following is correct for destroyed goods under section 23 of the Customs Act, 1962?
a) It is applicable in case of total loss of goods even if same can be recovered.
b) The provisions are not applicable if goods are destroyed at the warehouse.
c) The provisions are also applicable even if goods are destroyed at the warehouse.
d) The importer need not prove the loss to the proper officer.

Question No.23
ABC Ltd. exported certain goods last year. The buyer has sent back those goods since the same
were under warranty and required repairs. Which of the following conditions are to be satisfied by
ABC Ltd. to avail exemption on goods re-imported for repairs under Notification No. 158/95 Cus
dated 14.11.1995?
(i) ABC Ltd., at the time of importation, executes a bond.
(ii) Goods must be re-exported within 6 months or 1 year (if time is extended) of the date of reimportation.
(iii) In case goods are not repaired, new goods are to be sent by ABC Ltd. within 6 months.
a) (i) and (iii)
b) (i), (ii) and (iii)
c) (ii) and (iii)
d) (i) and (ii)
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Question No.24
Safeguard duty cannot be imposed if:
a) The article on which it is proposed to be imposed originates from a developed country provided
its share of imports is not more than 3% of total imports of that article in India.
b) The article on which it is proposed to be imposed originates from a developing country provided
its share of imports is not more than 5% of total imports of that article in India.
c) The article on which it is proposed to be imposed originates from more than one developing
country and its aggregate share of imports from developing countries each with less than 3%
share taken together does not exceed 9% of total imports of that article into India.
d) The article is imported by a person in special category State.

Question No.25
Which of the following privileges are granted to the Status Holders as per Foreign Trade Policy
2015-2020?
I.
Authorisation and custom clearances for both imports and exports may be granted on selfdeclaration basis.
II.
Two Star Export Houses and above are permitted to establish export warehouses.
III.
Input-Output norms may be fixed on priority within 7 days by the Norms Committee.
IV.
Exemption from furnishing of bank guarantee in Schemes under FTP. Choose the most
appropriate option.
a) (i), (ii) and (iv)
b) (i), (ii) and (iii).
c) (i), (ii), (iii) and (iv)
d) (i) and (ii)

Question No.26
Countervailing duty under section 9 of the Customs Tariff Act, 1975 shall not be levied unless it is
determined that:
I.
subsidy relates to export performance.
II.
subsidy relates to use of domestic goods over imported goods in export article.
III.
subsidy is conferred on all persons engaged in the manufacture of articles whether to be
exported or to be consumed domestically. Choose the most appropriate option.
a) (i), (ii) and (iii)
b) Only (iii)
c) (ii) and (iii)
d) (i) and (ii)
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Question No.27
Which of the following statements is valid under the customs law?
I.
Imposition of countervailing duty and anti-dumping duty on same article.
II.
Imposition of countervailing duty on an article for the reason that same is exempt from
duty borne by a like article when meant for consumption in country of origin.
III.
Imposition of anti-dumping duty on articles imported from a member country of WTO on
determination that import of such article materially retards the establishment of any
industry in India.
a) (i), (ii) and (iii)
b) (i) and (ii)
c) (i) and (iii)
d) Only (iii)

Question No.28
Under the customs law, electric shaving machine is classifiable under following: 8510: Shavers and
hair clippers with self-contained electric motors; 8509: Electro mechanical domestic appliances
with self-contained electric motor As per rules of classification, electric shaving machine should be
classifiable under
a) 8510
b) 8509
c) More information is needed
d) Can be classified under both

Question No.29
Which of the following statements are correct as per the General Rules for the interpretation of
import tariff?
I.
A durable wooden case specially shaped to contain a musical instrument and presented
with the same, shall follow the classification of such musical instrument
II.
Packing materials presented with the goods therein shall be classified with the goods if they
are of a kind normally used for packing such goods provided such packing materials are
clearly suitable for repetitive use.
III.
The heading which provides the most specific description shall be preferred to headings
providing a more general description.
a) (i) and (iii)
b) (ii) and (iii)
c) (i) and (ii)
d) (i) , (ii) and (iii)
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Question No.30
Which of the following statements is/are not correct for ‘identical’ goods’ for valuation purposes
under the Customs Act, 1962?
I.
Identical goods are same in all respects, including physical characteristics, quality and
reputation as the goods being valued except for minor differences in appearance that do
not affect the value of goods.
II.
Identical goods can be produced in any country.
III.
Identical goods are produced by same person who produced the goods being valued, or
where no such goods are available, goods produced by a different person. Choose the most
appropriate option.
a) (i), (ii) and (iii)
b) (i) and (iii)
c) Only (ii)
d) Only (iii)

Question No.31
For valuation purposes under the Customs Act, 1962, which of the following transactions would be
considered as having been made between related persons?
I.
A foreign company - A Ltd. having a joint venture with Indian company - B Ltd. in the name
of AB Ltd. A Ltd. holds 51% shareholding in AB Ltd. The transactions between A Ltd. and AB
Ltd.
II.
A foreign company - A Ltd. having a joint venture with Indian company - B Ltd. in the name
of AB Ltd. The transactions between A Ltd. and B Ltd.
III.
A Inc., a company in USA, holding 5% of share capital of importer company - B Ltd. The
transactions between A Inc. and B Ltd. Choose the most appropriate option.
a) (i), (ii) and (iii)
b) (i) and (iii)
c) (i) and (ii)
d) (ii) and (iii)
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Question No.32
Certain goods were imported by air. The free on board value of goods is ₹ 100. The cost of transport,
loading, unloading and handling charges up to place of importation is ₹ 25. The cost of insurance is
₹ 10. For the purposes of rule 10(2) of the Customs Valuation (Determination of Value of Imported
Goods) Rules, 2007, which of the following shall be added to the value of imported goods?
a) Cost of transport, loading, unloading and handling charges – ₹ 25; and Cost of insurance ₹ 10
b) Cost of transport, loading, unloading and handling charges – ₹ 25; and Cost of insurance ₹
1.125
c) Cost of transport, loading, unloading and handling charges – ₹ 20; and Cost of insurance ₹
1.125
d) Cost of transport, loading, unloading and handling charges – ₹ 20; and Cost of insurance ₹ 10

Question No.33
Ayat Niryat Enterprises exported goods having FOB value of ₹ 10 lakh. The All-Industry Rate of duty
drawback on exports of these goods is 5%. Market price of the goods in India is ₹ 40,000. Calculate
the duty drawback receivable by Ayat Niryat Enterprises.
a) ₹ 50,000
b) ₹ 40,000
c) Ayat Niryat Enterprises is not entitled to get any duty drawback since the market price of such
goods is less than the amount of drawback.
d) Either (a) or (b) at the option of the exporter.
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Question No.34
Sapphire Enterprises imported some goods through vessel from USA in the month of April. The value
of goods imported was ₹ 6,50,000. The date of entry inwards was 21st April (basic customs duty on
said date was 10%). Further, Sapphire Enterprises filed bill of entry for home consumption on 25th
April (basic customs duty on said date was 20%). Applicable rate of integrated tax was 12% and
social welfare surcharge was 10%. Ignore GST compensation cess.
However, before inspection and clearance for home consumption, Sapphire Enterprises found that
the goods had been damaged owing to negligence on part of proper officer of customs. The proper
officer accepted that due to said damage, the value of the goods has come down to ₹ 4,00,000.
Compute the total customs duty payable in the given case.
a) ₹ 97,280
b) ₹ 2,38,160
c) ₹ 1,58,080
d) ₹ 1,46,560

Question No.35
Aircool Ltd., a supplier of air conditioners, is registered under GST in the State of Maharashtra. It
has a policy to gift an air conditioner to its employees [residing in Gujarat] at the end of financial
year in terms of the employment contract. The company installs such air conditioners at the
residence of the employees. During the month of March, the company installed 150 air conditioners
at the residence of these employees. The total open market value of such air conditioners is ₹ 52.50
lakh (excluding GST). The tax rate on such air conditioners is 28% (14% CGST, 14% SGST and 28%
IGST). Compute the GST liability of Aircool Ltd., if any.
a) ₹ 7,35,000 - CGST, ₹ 7,35,000 – SGST
b) ₹ 14,70,000 - IGST
c) Nil
d) ₹ 7,35,000 - IGST

Question No.36
M/s. Raman Plastics is a manufacturer of plastic toys. It is registered under GST in Shimla, Himachal
Pradesh. It procures its raw materials from Punjab. During April 20x1, it purchased material of ₹
35.00 lakh and paid IGST thereon amounting to ₹ 6.30 lakh. It supplied 30% of its production in the
State of Jammu and Kashmir, whereas the 70% of its production was supplied taxable @ 0.1% to a
merchant exporter during April 20x1. The returns for the month of April 20x1 were duly filed in time,
i.e. within the due date of 20th May, 20x1. The last date upto which the taxpayer can claim refund
of input tax credit on account of inverted duty structure is:
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a)
b)
c)
d)

20th April, 20x3
20th May, 20x3
31st March, 20x4
20th April, 20x2

Question No.37
Palliwal Associates, a firm of Chartered Accountants registered under GST, located in Jaipur,
Rajasthan is providing professional consultancy services to its various clients. It has taken
consultancy services for its business from another establishment of its firm in UK. However, it has
not paid any consideration for the same. Such services would have been taxable @ 18% (CGST @
9%, SGST @ 9% and IGST @ 18%), had the same been received in India. Further, Palliwal Associates
would have paid ₹ 4.00 lakh, had it not received the said services from its UK establishment.
Determine the GST liability of Palliwal Associates.
a) IGST - ₹ 72,000
b) CGST - ₹ 36,000 & SGST - ₹ 36,000, since place of supply is in India.
c) Nil, since no foreign exchange was paid
d) Nil, since such services are exempt.

Question No.38
In which of the following supplies of goods and services made exclusively to Government
departments, agencies etc. and persons notified under section 51 of the CGST Act, 2017, TDS is
required to be deducted? The amounts given below are inclusive of GST @ 18%, wherever
applicable. Assume that all other conditions for deduction of TDS are fulfilled.
(I) Health Department executed a contract with a local supplier to supply “medical grade
oxygen” of ₹ 2.6 lakh and is making full payment.
(II) Government school is making a payment of ₹ 3.5 lakh to a supplier for supply of cooked food
as mid-day meal under a scheme sponsored by Central/State Government.
(III) Municipal Corporation of Kolkata purchases a heavy generator from a supplier in Delhi. Now,
it is making payment of ₹ 5 lakh for such purchase. (iv) Finance Department in Delhi is making
a payment of ₹ 3 lakh to a supplier of ‘printing & stationery’ in Delhi.
a) (i), (ii) and (iii)
b) (ii), (iii) and (iv)
c) Only (i) and (ii)
d) Only (iii) and (iv)
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Question No.39
Sukanya, a supplier registered under GST, failed to pay the GST amounting to ₹ 5,000 for the month
of January. The proper officer imposed a penalty on Sukanya for failure to pay tax. Sukanya
believes that it is a minor breach and in accordance with the provisions of section 126 of the CGST
Act, 2017, no penalty is imposable for minor breaches of tax regulations. In this regard, which of the
following statements is true?
a) Penalty is leviable on Sukanya since the breach is considered as a ‘minor breach’ only if
amount of tax involved is less than ₹ 5,000.
b) Penalty is leviable on Sukanya since the breach is considered as a ‘minor breach’ if amount of
tax involved is less than ₹ 2,500.
c) Penalty is leviable on Sukanya since the breach is considered as a ‘minor breach’ only if
amount of tax involved is upto ₹ 5,000.
d) Penalty is leviable on Sukanya since the breach is considered as a ‘minor breach’ only if
amount of tax involved is Nil.

Question No.40
Sukhimal, a sole proprietor, has to appear before the Appellate Authority. He decides to appear
through an authorized representative. Which of the following persons can be appointed as
‘authorized representative’ of Sukhimal under GST law?
(i) Sohan, his son, who has been dismissed from a Government service lately.
(ii) Rohan, a Company Secretary, who has been adjudged insolvent.
(iii) Mukul, a practicing High Court advocate.
a) (i) and (ii)
b) (ii) and (iii)
c) (iii)
d) (ii)

Question No.41
Dev Bhoomi Rice (P) Ltd., a registered person under GST, is providing services of processing of
milling of paddy into rice, loading, unloading, packing, storage and warehousing of rice in the State
of Chhattisgarh. The company has made following supplies during the tax period of April to
September:
(i) Loading and unloading of rice: ₹ 50,00,000.
(ii) Packing and warehousing of rice: ₹ 30,00,000.
(iii) Processing services of milling of paddy into rice: ₹ 1,00,00,000.
Determine the amount of GST payable on the above supplies assuming that the applicable rate of
tax is 5% and amounts given herein are exclusive of GST.
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a)
b)
c)
d)

₹ 32,40,000
₹ 9,00,000
₹ 5,00,000
₹ Nil

Question No.42
Mr. Pandey is an ambulance driver who lives in NCT of Delhi. He provides driving services to Preeti
Heart and Lung Institute (PHLI) - a super specialty hospital registered under GST in Delhi - for a
consideration of ₹ 25,000 per month.
Mr. Pandey was instructed to pick up a patient in Gurugram to PHLI. While going from Delhi to
Gurugram, he picked up 5 passengers for transportation in the ambulance from Delhi to Gurugram
and charged ₹ 500 each from them.
You are required to ascertain the taxability of transport services provided by Mr. Pandey in the
ambulance from Delhi to Gurugram under the CGST Act, 2017:
a) Taxable Supply
b) Exempt Supply
c) Not a Supply
d) Outside the purview of GST

Question No.43
Pyarelal Singh, registered under GST in Lucknow, Uttar Pradesh, is appointed as a del-credre agent
by Sunnykart Co. (P) Ltd. He sells eye opticals to his customers locally within the same State.
Sunnykart Co. (P) Ltd. is also registered under GST in the State of Uttar Pradesh. During the current
financial year, Sunnykart Co. (P) Ltd. supplied taxable goods worth ₹ 10 crore whose open market
value is ₹ 10.05 crore, from its Allahabad unit to Pyarelal Singh. Pyarelal Singh has further sold these
goods for ₹ 10.10 crore by raising invoices using his own GSTIN. Pyarelal Singh has received a
commission of ₹ 75 lakh from Sunnykart Co. (P) Ltd. during the year and has guaranteed the
payment of the value of such goods from the customers to Sunnykart Co. (P) Ltd.
Pyarelal Singh has also provided financial assistance in the form of larger credit period to his
customers, on which he has also earned interest of ₹ 15 lakh. Compute the value of supply of
Sunnykart Co. (P) Ltd. and Pyarelal Singh for the current financial year assuming that both of them
wish to adopt minimum value of supply to the extent possible.
a) Sunnykart Co. (P) Ltd.: ₹ 9.09 crore and Pyarelal Singh: ₹ 11.00 crore
b) Sunnykart Co. (P) Ltd.: ₹ 10.05 crore and Pyarelal Singh: ₹ 10.85 crore
c) Sunnykart Co. (P) Ltd.: ₹ 10.15 crore and Pyarelal Singh: ₹ 10.85 crore
d) Sunnykart Co. (P) Ltd.: ₹ 10.15 crore and Pyarelal Singh: ₹ 75.00 lakh
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Question No.44
Shree Ram Seva Trust, registered under GST, is a charitable institution registered u/Sec 12AA of the
Income-tax Act, 1961. It has organized a skill development programme relating to persons over the
age of 65 years residing in a well-planned city, in the month of April. It has received following
amounts under the programme:
Particulars
Amount (₹)
Subscription fees for the programme
50,000
Sponsorship fees received from Mahesh Enterprises – a sole proprietorship firm
1,00,000
Consideration for supply of goods
3,00,000
Besides, the trust has received the donations of ₹ 2,00,000 in April. Hanuman, accountant of Shree
Ram Seva Trust, is not able to determine the taxability of the above amounts received under GST
law. He seeks your expertise in determining the same. Determine the value of taxable supply of
Shree Ram Seva Trust, for the month of April assuming that the amounts given above are exclusive
of GST, wherever applicable.
a) Nil
b) ` 6,50,000
c) ` 6,00,000
d) ` 4,50,000

Question No.45
The Resident Welfare Association (RWA) of Kutumb Housing Society is registered under GST in the
State of Mahrashtra. There are 100 three BHK flats and 100 four BHK flats in the society. It
received/paid the following amounts (excluding GST, wherever applicable) in the months of January
and February:
Particulars
January (₹) February (₹)
Maintenance charges per flat received from all 3 BHK flat owners
7,000
7,000
Maintenance charges per flat received from all 4 BHK flat owners
10,000
10,000
Interest received on the fixed deposit with Dhansukh Bank
5,00,000
5,00,000
Generator purchased for the power back-up of 4 BHK flats
1,00,000
Taps, pipes, other sanitary fittings purchased for 3 BHK flats
50,000
Determine the net GST liability to be paid for the months of January and February, assuming that
the GST rate is 18% on all inward and outward supplies.
a) January - ₹ 1,71,000; February - ₹ 1,62,000
b) January - ₹ 1,80,000; February - ₹ 1,62,000
c) January - ₹ 1,80,000; February - ₹ 1,80,000
d) January - ₹ 1,71,000; February - ₹ 1,80,000
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Question No.46
XYZ Ltd. sent certain goods abroad for repairs. XYZ Ltd. has been advised by their consultants that
they will have to pay customs duty only on fair cost of repairs, freight and insurance charges, both
ways, on re-import of exported goods under Notification No. 45/2017 Cus dated 30.06.2017
provided they fulfill following conditions:
(i) The re-importation is done within 3 years or, if time is extended, within 5 years.
(ii) The exported and re-imported goods are same.
(iii) The ownership of goods should not have changed.
Which one of the above-mentioned conditions is/are correct?
a) (i), (ii) and (iii)
b) (ii) and (iii)
c) (i) and (iii)
d) Only (ii)

Question No.47
The transaction value of imported goods is not accepted for valuation purposes when:
I.
the use of the imported goods by the buyer is subject to the restrictions imposed by the
seller which substantially affect the value of goods.
II.
the buyer and seller are not related.
III.
price is not the sole consideration for sale. Choose the most appropriate option.
a) (i) and (iii) (iii)
b) Only (i)
c) Only
d) (i), (ii) and (iii)
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Question No.48
For determining the CIF price of the imported goods, certain additions have to be made to the value
of imported goods under rule 10(2) of the Customs Valuation (Determination of Value of Imported
Goods) Rules, 2007. If cost of insurance is not ascertainable from the documents submitted before
the customs authorities, then such amount is determined as follows:
I.
20% of free on board value of goods
II.
1.125% of free on board value of goods
III.
Where free on board value is not ascertainable, but sum of free on board value and cost of
transport, loading, unloading and handling charges up to place of importation are available;
then 1.125% of such sum
IV.
Where free on board value is not ascertainable, but sum of free on board value and cost of
transport, loading, unloading and handling charges up to place of importation are available;
then 20% of such sum
Choose the most appropriate option.

Question No.49
Suhasini Oberoi, an Indian resident who was on a visit to USA, returned after 6 months for
contesting in assembly elections of her State. She was carrying with her the following items:
(i)
Personal effects
₹ 59,000
(ii) Laptop computer
₹ 37,000
(iii) Jewellery - 25 grams (purchased in USA)
₹ 67,000
(iv) Music system
₹ 58,000
Compute the customs duty payable by Suhasini Oberoi with reference to the Baggage Rules, 2016.
a) ₹ 28,875
b) ₹ 62,370
c) ₹ 85,085
d) ₹ 48,125
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Question No.50
M/s Sohan Enterprises Ltd. had imported goods after paying the customs duty of ₹ 25,00,000 at
the time of import. These goods were used and later re-exported after 19 months of import. The
amount of duty drawback that M/s Sohan Enterprises Ltd. is eligible to claim on such re-export
made is _________.
a) Nil
b) 23,75,000
c) 20,00,000
d) 24,00,000
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CASE SCENARIOS
CASE SCENARIOS 1:
Supernova India Limited is a 100% subsidiary of Supernova LLC, Japan, registered under GST in
the State of Gujarat. Supernova Inc., Singapore, is another subsidiary of Supernova LLC, Japan,
and is engaged in supply of industrial goods to customers across the world.
In India, Supernova Inc., Singapore, sells the goods to a sub-contractor registered under GST in
the name of Alpha Limited in the State of Maharashtra. Alpha Limited imports the goods sold by
Supernova Inc., Singapore and carries out the required technical process on such goods in the
factory located in Maharashtra.
After the processing of goods by Alpha Limited, the goods are sold by Alpha Limited to Supernova
India Limited for further sales to end customers.
As a holding company, Supernova LLC, Japan, recovers an amount equivalent to 20% of the sales
made by Supernova India Limited as commission on monthly basis.
During the month of January, Alpha Limited imported the goods worth `10,00,000 from
Supernova Inc., Singapore. The inter-State purchases of Alpha Limited from domestic market
amounted to`2,00,000 during the month of January. The value of processed goods sold by Alpha
Limited to Supernova India Limited amounted to `10,00,000. Further, Supernova India Limited
paid an additional amount equivalent to `2,00,000 for transportation and handling of goods to
third party, which was contractually agreed to be paid by Alpha Limited. No GST was payable on
such transportation and handling to the third party. Alpha Limited has also charged an amount
equivalent to `12,000 on such processed goods as miscellaneous municipal levy (other than GST)
payable in the State of Maharashtra.
Supernova India Limited sold the goods purchased from Alpha Limited in the month of January
as per the details provided below:
I.
`6,00,000 worth goods to X Ltd, a customer located in the State of Rajasthan
II.
`8,00,000 worth goods to Y Ltd, a customer located in the State of Gujarat
There is no opening stock and closing stock for the month of January with Supernova India
Limited.
In January, Supernova India Limited sent 5 of its employees of finance team to Singapore for
training purpose. The training was given by Supernova Inc., Singapore, at its office located in
Singapore. The expenses related to such training were paid by Supernova India Limited to
Supernova Inc., Singapore.
Further, an employee of Supernova India Limited had visited the manufacturing unit of Alpha
Limited in Mumbai, Maharashtra and had stayed in the hotel located in Mumbai, Maharashtra, in
the month of January. At the time of checkout from hotel, the invoice was issued for an amount
equivalent to ``1,00,000. The hotel had issued invoice in the name of Supernova India Limited and
GST was charged at the rate of 14% CGST and 14% SGST on total invoice amount of
`1,00,000. Out of such amount, the amount recoverable from the employee towards nonofficial stay by Supernova India Limited was `50,000.
Fun Events Ltd., an event management company at New Delhi, had organized an event in the
month of January for Supernova India Limited, in Mauritius.
The opening balance of input tax credit of both Alpha Limited as well as Supernova India Limited
for the relevant tax period is nil. Further, there is no other inward or outward supply transaction
for Alpha Limited in January apart from the aforementioned transactions. Subject to the
information given above, assume that all the other conditions necessary for availing ITC have been
fulfilled.
All the above transactions are exclusive of GST, wherever applicable. GST is applicable in the
aforesaid case scenario at the following rates unless otherwise specified:
I.
Intra-State supply- 9% CGST and 9% SGST
II.
Inter-State supply - 18% IGST
The rate of basic customs duty on import of goods is nil. However, IGST is applicable on import of
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goods. No additional duty or cess is applicable on the import of goods or services.
Based on the facts of the case scenario given above, choose the most appropriate answer to Q.
Nos. 1.1 to 1.5 as follows:Question 1.1
The total GST liability net of input tax credit, if any, of Alpha Limited for the month of January is:
(a) `2,18,160 payable as IGST.
(b) nil.
(c) `2,160 payable as IGST.
(d) `1,09,080 payable as CGST and `1,09,080 payable as SGST.
Answer: - (c) `2,160 payable as IGST.
Calculation of Value u/s 15 of processed goods sold by Alpha Limited to Supernova India Limited
[`10,00,000 + `2,00,000 + `12,000] = `12,12,000
As per Sec 15(2)(b) value of taxable supply includes any amount incurred by recipient that supplier
is liable to pay. Hence `2,00,000 included in value paid for transportation and handling of goods
to third party by Supernova ltd (Recipient), which was contractually agreed to be paid by Alpha
Limited. (Supplier)
As per Sec 15(2)(a) value of taxable supply includes Any taxes/duties, fees and charges levied under
any act except GST, If charged separately. Hence municipal tax of `12,000 included in value.
Calculation of total GST liability net of input tax credit, if any, of Alpha Limited for the month of
January:
Particulars
IGST
CGST SGST
Total
GST liability under Forward charge
GST payable
`2,18,160 ---- ---- `2,18,160
IGST on 12,12,000 [12,12,000x 18%] = `2,18,160
Less: ITC (IGST) of `2,16,000
(`2,16,000) ---- ---- (`2,16,000)
[ITC of IGST shall be utilized first for payment of IGST and
then, for payment of CGST or SGST, in any order in any ratio
GST Payable under forward charge
`2,160
Nil
Nil
`2,160
Question 1.2
What shall be the Gross IGST liability i.e. Without any adjustment of input tax credit, if any, of
Supernova India Limited for the month of January?
(a) `1,08,000
(b) Nil
(c) `1,58,400
(d) `33,840
Answer: (c) `1,58,400
Gross IGST liability i.e. without any adjustment of input tax credit, if any, of Supernova India Limited
for the month of January:
Particulars
IGST
CGST
SGST
Total
`6,00,000 worth goods to X Ltd, a customer located in `1,08,000 ------`1,08,000
the State of Rajasthan = Inter-State Supply Location of
Supplier = Gujarat (Supernova Ltd) Place of Supply =
Rajasthan (sec 10(1 )(a): where movement of goods
completed)
IGST on `6,00,000 [6,00,000x 18%] = `1,08,000
`8,00,000 worth goods to Y Ltd, a customer located in
....
`72,000 `72,000 `1,44,000
the State of Gujarat = intra-state supply
Location of Supplier = Gujarat (Supernova Ltd) Place of
Supply
= Gujarat (sec 10(1)(a): where movement of
goods completed)
CGST: [8,00,000x 9%] = `72,000
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SGST: [8,00,000 x 9%] =`72,000
Import of service payable under RCM @ 18%
`50,400 `50,400
Commission @ 20% on `8,00,000+`6,00,000 =
`14,00,000 i.e. `2,80,000 X 18%
`1,58,400 `72,000 `72,000 `3,02,400
Question 1.3
How shall the amount paid towards the training expenses for employees of finance team of
Supernova India Limited be treated under the GST law?
a) No GST is applicable on the transaction since training was imparted in Singapore, i.e. place
outside India.
b) GST is applicable on the training expenses and is payable as IGST by Supernova India
Limited since the place of supply for training services in case of registered person is location
of such registered person.
c) Supernova Inc., Singapore, is required to obtain registration as casual taxable person in
India and discharge the GST liability in India.
d) Supernova Inc., Singapore, is required to obtain registration as online information and
database access or retrieval service provider in India and discharge the tax liability on
training service.
Answer:- a) No GST is applicable on the transaction since training was imparted in Singapore, i.e.
place outside India.
Supplier
Supernova Inc., Singapore
Recipient
Supernova India Ltd
Nature of Activity
Training Services of 5
employees of finance team
As per Sec 13(3)(b) of IGST Act: Place of Supply=
Hence place of supply is
Singapore
which is outside India
services supplied to an individual, which require location where
the physical presence of the recipient or the
the
person acting on his behalf, With the supplier for
services are
the supply of services.
actually
performed
As per sec 9 CGST Act/ Sec 5 IGST Act: GST is payable on intra/inter-state supply. Supplier
(Supernova Inc., Singapore) is outside India and making supply of service (i.e, training service)
outside India.
So training service outside India by supplier outside India is neither intra-state supply nor interstate supply
Hence, there is no GST liability.
Question 1.4
Whether input tax credit is available on the GST paid by Supernova India Limited on the invoice
amounting to `1,00,000 to the hotel located in Mumbai, Maharashtra, for stay of the employee? If
yes, please specify the amount of input tax credit
available.
(a) Yes, as `14,000 CGST and `14,000 SGST
(b) Yes, as `28,000 IGST
(c) No input tax credit is available
(d) Yes, as `7,000 CGST and `7,000 as SGST
Answer:- (c) No input tax credit is available
12(3)
POS of services provided in relation to immovable Supply of services. Property:
The place of supply of services by way of lodging Location at which the
accommodation by a hotel, inn, guest house, home stay, immovable property or
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club or campsite, by whatever name called, and
including a house boat or any other vessel; or

boat or vessel, as the case
may be, is located or
intended to be located

Location of Supplier= hotel located in Mumbai, Maharashtra
Place of Supply= as per sec 12(3): Mumbai, Maharashtra
Hence, stay of employee is service by way of lodging accommodation in hotel. It is intra-state
supply in Maharashtra, since Location of supplier and place of supply is in Maharashtra.
Further, input tax credit is not available in respect of intra-state supply taken in a State other than
state where supplier is registered.
Question 1.5
Whether GST is applicable on the event organized by Fun Events Ltd. for Supernova India Limited
in Mauritius and what is the place of supply in such case?
(a) GST is applicable and the place of supply is New Delhi.
(b) GST is applicable and the place of supply is Gujarat.
(c) GST is not applicable and the place of supply is Mauritius.
(d)GST is applicable and the place of supply is Mauritius.
Answer: - (b) GST is applicable and the place of supply is Gujarat.
Section 12 of IGST Act 2017 shall apply to determine the place of supply of services where the
location of supplier (LOS) of services and the location of the recipient (LOR) of services is in India.
POS of services provided in relation to immovable Property: Supply of service provided by way of.12(7) POS for organisation
a. organization of a cultural, artistic, sporting, scientific, educational
or entertainment event including supply of services in relation to a
conference, fair, exhibition, celebration or similar events; or
b. services ancillary to clause (a), or assigning of sponsorship to such location of such person;
events,
i) person,
ii) to a person other than a registered person
IF event is held in INDIA
place where the event is actual
held
IF event is held OUTSIDE INDIA
location of the recipient.
Since organisation of event by Fun Events Ltd. is to Supernova India Limited which is registered in
Gujarat, place of supply is location of registered person i.e., Gujarat.
Case Scenarios 2:
XYZ Ltd. is registered with the jurisdictional GST authorities in the State of Rajasthan and operates
in multiple businesses. The principal business of XYZ Ltd. is works contract service being provided to
the customers by way of fabricating and installing the body for large transportation vehicles. The
chassis of the vehicles are provided by the customers to XYZ Ltd. XYZ Ltd. procures the material for
fabrication and installs the same on the chassis against a lumpsum agreed amount for material as
well as services.
In addition to the above business, XYZ Ltd. is also engaged in providing transportation of goods by
road through its own fleet of trucks. GST is chargeable on such services @ 5%.
During the month of January, XYZ Ltd. undertook the following transactions:
I.
Provided transportation of goods services to A Ltd., a registered person under GST in the
State of Gujarat and received an amount of ` 10,00,000 as consideration for the same.
II.
Purchased tyres for its own fleet of trucks and paid an amount of `1,00,000 for such
purchase
III.
Purchased a machinery with an advance technology for fabrication of body for luxury
buses amounting to ` 50,00,000. The machinery is installed at XYZ Ltd.’s premises and the
same was purchased from B Ltd., a registered person in the State of Rajasthan. B Ltd.
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procured such machinery from C Ltd., a registered person under GST in the State of
Maharashtra. The delivery was made by C Ltd. directly at the premises of XYZ Ltd. and
installation work was carried out by the engineers of C Ltd. The amount charged by C Ltd.
from B Ltd. was ` 42,00,000.
IV.
XYZ Ltd. procured certain engineering services for its fabrication business through
electronic mode from Lummus Inc., a company located in Italy. The consideration paid to
Lummus Inc. was ` 15,00,000. Further, certain goods were exported by XYZ Ltd. for
carrying out repairs work on the same to Lummus Inc. The consideration paid for such
goods was ` 5,00,000.
V.
Provided transportation services to ABC Ltd., its related party and received an amount of `
5,00,000. The arm’s length amount of such services provided to third party unrelated
customers was ` 7,00,000.
VI.
XYZ Ltd. sold scrap relating to fabrication business amounting to ` 5,00,000.
VII.
Purchased goods relating to fabrication business for ` 10,00,000 out of which goods worth
` 1,00,000 were stolen from the premises of XYZ Ltd.
VIII.
Received an advance of ` 10,00,000 for fabrication work on new chassis and ` 3,00,000
towards transportation services from W Ltd., a registered person under GST in the State of
Madhya Pradesh.
The opening balance of input tax credit for the relevant tax period for XYZ Ltd. is nil. All the above
amounts are exclusive of GST, wherever applicable. The applicable GST rate on all inward and
outward supplies is 18% unless specified otherwise. Subject to the information given above, assume
that all the other conditions necessary for availing ITC have been fulfilled.
Based on the facts of the case scenario given above, choose the most appropriate answer to Q. Nos.
2.1. to 2.5
Question 2.1
Determine the net outward GST liability, payable in cash, of XYZ Ltd. for the month of January.
(a) ` 5,40,000
(b) ` 2,70,000
(c) Nil
(d) ` 7,38,000
Answer:- (b) ` 2,70,000
Note: It is to be noted that question specifies works contract service which is related to immovable
property. But actually in this question fabrication work on new chassis treated as job-work service.
Since, it is related to movable property.
Determination of the net outward GST liability, payable in cash, of XYZ Ltd. for the month of
January:
Particulars
GST
Sold scrap relating to fabrication business [`5,00,000 * 18%]
`90,000
Received an advance for fabrication work on new chassis from W Ltd(MP).
`1,80,000
[It is treated as job-work service (`10,00,000* 18%). As per Sec 12 of time of Supply:
GST liability arises at time of advance received for services]
Transportation of goods services to A Ltd., a registered person under GST in Gujarat
Nil
[A ltd. Pay GST under reverse charge, since rate of GST given is 5%]
Transportation services to ABC Ltd., its related party. Value = 5 lac (assumed 100% ITC
Nil
available to recipient. Hence value declared in Invoice is open market value - Rule 27)
[ABC ltd. Pay GST under reverse charge, since rate of GST given is 5%]
Received an advance for transportation services from W Ltd (M.P)
Nil
[W ltd. Pay GST under reverse charge, since rate of GST given is 5%]
Gross GST Liability
`2,70,000
Less: input tax credit (`2,70,000 used out of `3,32,000) see (ii) point for calculation of
ITC
(`2,70,000)
NET GST Liability
NIL
Note: ICAI Should have asked question for Gross GST Liability.
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Question 2.2
What shall be the total eligible input tax credit available to XYZ Ltd. for the month of January?
(a) ` 10,80,000
(b) ` 10,62,000
(c) ` 13,32,000
(d) ` 9,00,000
Answer:-(c) ` 13,32,000
Calculation of total eligible input tax credit available to XYZ Ltd. for the month of January:
Machine (capital goods) purchased for job-work service [50 Lac x 18%]
`9,00,000
Import of engineering service for job-work service [15 Lac x 18%]
`2,70,000
Repair service taken from abroad from M/s Lummus Inc (Italy). LOS= ltaly (outside
Nil
India), POS u/s 13(3)(a) = ltaly (outside India) i.e., place of performance, No GST liability,
since supplier outside India provided service outside India
Purchased goods of `10 lac
`1,62,000
Less - stolen goods `1 lac (credit blocked in sec 17(5) [9 Lac x 18%]
Purchase of tyres for use in GTA Service (ITC Not available, since rate of GST opted by
Nil
GTA is 5%])
Total eligible input tax credit
`13,32,000
Question 2.3
Whether Lummus Inc. is required to obtain registration in India to discharge GST liability? If yes,
compute the amount of GST liability to be discharged by it in the month of January?
a) Yes, as online information database access and retrieval service provider. GST payable is `
3,60,000
b) Yes, as online information database access and retrieval service provider. GST payable is `
2,70,000
c) No, GST liability of Lummus Inc. is nil.
d) Yes, as normal taxpayer. GST payable is ` 3,60,000
Answer: - (c) No, GST liability of Lummus Inc. is nil.
GST liability to be discharged by Lummus Inc :
1. engineering service by Lummus Inc (Italy) to M/s XYZ Ltd. (India)
LOS = Italy, POS = LOR as per sec 13(2) = India
It is import of service for M/s XYZ Ltd. Hence M/s XYZ Ltd pay IGST under reverse charge.
No GST liability on M/s Lummus Inc.
2. service of Repair to M/s XYZ Ltd
LOS = Italy, POS = Italy as per Sec 13(3) i.e Place of performance.
It is not import of service. No GST Liability since supplier outside India provided service
outside India
No GST liability on M/s Lummus Inc.
Question 2.4
Determine the GST liability of XYZ Ltd. on transportation of goods services provided to ABC Ltd.
(a) Nil
(b) ` 90,000
(c) ` 1,26,000
(d) ` 36,000
Answer: - (a) Nil
Note: M/s ABC Ltd. Pay GST under reverse charge.
Question 2.5
In case of the machinery sold and fabricated by C Ltd., the place of supply and tax charged shall be:
a) Location of C Ltd.; IGST of ` 7,56,000
b) Location of XYZ Ltd.; IGST of ` 7,56,000
c) Location of B Ltd.; IGST of ` 9,00,000
d) Location of C Ltd.; CGST of ` 3,78,000 and SGST of ` 3,78,000
Answer: - (a) Location of XYZ Ltd.; IGST of ` 7,56,000
Supply by M/s C ltd (Maharashtra) to M/s B Supply by M/s B ltd (Rajasthan) to M/s XYZ ltd
ltd (Rajasthan)
(Rajasthan)
Sec 10(1)(b)- POS = Principal place of 3rd Sec 10(1)(a) - POS = where movement of goods
Person i.e (B ltd.)
terminate for delivery to recipient (M/s XYZ Ltd)
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POS = RAJASTHAN
LOS = C ltd (Maharashtra),
RAJASTHAN
It is inter-state supply
IGST = 42 LAC * 18% = `7,56,000

POS

=

POS = RAJASTHAN
LOS = B ltd (Rajasthan), POS = RAJASTHAN
It is intra-state supply
CGST = 50 LAC x 9% = `4,50,000
SGST = 50 LAC x 9% = `4,50,000

Case Scenarios 3:
Mr. Dinanath of Kolkata, a registered person under GST deals in sales & services of electronic
goods such as TV, refrigerator, washing machine etc. It also provides services of repair and
maintenance of said goods. His aggregate turnover during the preceding financial year was ₹ 6.2
crores. He furnishes following information for the month of December. Outward supplies during
the month of December are as under:
Outward supplies during the month of December are as under:
Particulars
Amount (`)
Supply of goods to un-registered persons residing in & around Kolkata
` 12 lakh
Supply of goods to a dealer of Bihar
` 6 lakh
Supply of goods to registered dealers in West Bengal
` 28 lakh
Repair & maintenance services provided to un-registered persons
` 4 lakh
Inward supplies during the month of December are as under:
Particulars
Purchase of goods from registered dealers (Inter-State supply)
Purchase of goods from registered dealers (Intra-State supply)
Purchase of goods from un-registered dealers (Intra-State supply)
Transportation charges paid to Om Logistics (GTA) (GST not charged by transporter
on said bill)
Payment made to Star Security Services Pvt Ltd (not registered under GST) for
providing security services
Loading & un-loading charges paid to labourer
Shop rent paid to Kolkata Municipal Corporation
Fee paid to Mr. Das, a Senior Advocate of Kolkata High court for legal service

Amount (`)
` 30 lakh
` 4 lakh
` 2 lakh
` 2 lakh
` 0.50 lakh
` 0.10 lakh
` 0.30 lakh
` 0.10 lakh

Following additional information is also provided:
a) During the course of un-loading TV sets, supplied by a registered person, one LED TV costing
` 25,000 was damaged & the supplier refused to replace the same.
b) The Assistant Commissioner of Commercial Tax, Kolkata has issued a show cause notice (SCN),
to Dinanath & Sons due to non-displaying of Registration Certificate a prominent location and
the GSUN on name board at the entry of the principal place of business. Dinanath & Son's plea
is that the display GSTIN to general public is not mandatory as it is required for the knowledge
of the customers only & the same is already mentioned in the tax invoice.
c) GST rate on all inward and outward supplies is 18% (CGST @ 9%, SGST @ 9%, IGST @ 18%),
except transportation service which attracts GST @ 5%.
d) There is no opening ITC available in the relevant period in electronic credit ledger of Mr
Dinanath.
e) All the goods purchased by Mr Dinanath is ex-shop and he arranges his own transportation
through GTA.
Note. AH the above amounts are exclusive of GST, wherever applicable.
Based on the facts of the case scenario given above, choose the most appropriate answer to the
Q. Nos. 3.1 to 3.4. below: -
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Question 3.1
The total value of inward supplies on which GST is payable by Mr Dinanath under reverse charge is(a) ` 2.40 lakh
(b) ` 2.10 lakh
(c) ` 2.90 lakh
(d) ` 3.00 Lakh
Answer:- (a) ` 2.40 lakh
Statement showing computation of total value of inward supplies (FCM and RCM)
Particulars
1. Purchase of goods from registered dealers
(InterState supply)
2. Purchase of goods from registered dealers
(Intrastate supply)
3. Purchase of goods from un-registered dealers
(Intra-State supply)
[Such inward supply must be without charge of GST.
Sec 9(4] RCM is not applicable on every supply from
URP]
4. Transportation charges paid to Om Logistics (GTA)
(GST not charged by transporter on said bill)
[Supply of Services by a GTA in respect of
transportation of goods by road, who has not paid
GST®12% is covered under RCM. Applicable GST rate
is 57. (CGST@2.5% + SGST@2.5%) Also, it has been
presumed that nature of this supply is intrastate
supply]
5. Payment made to Star Security Services Pvt Ltd (not
registered under GST) for providing security services
[Security Services provided to a GST registered
person attracts RCM is supplier by a person other
than a body corporate. In
given case, supplier is a company (body corporate),
hence RCM not applicable.
Further, supplier company is URP (i.e., not a taxable
person) and therefore, such supply is not subject to
any GST liability]
6. Loading & un-loading charges paid to labourer
[Such inward supply must be without charge of GST.
Sec 9(4) RCM is not applicable on every supply from
URP]
7. Shop rent paid to Kolkata Municipal Corporation
[Services supplied by local authority by way of
renting of immovable property to a GST registered
person is covered under RCM]
8. Fee paid to Mr. Das, a Senior Advocate of Kolkata
High court for legal service
[Services by advocate to legal entity is subject to
RCM]
Total value of inward supply which is subject to RCM
= (` 2,00,000 + ` 30,000 + ` 10,000) = ` 2,40,000

FCM

Value (`)
30,00,000

IGST
5,40,000

FCM

4,00,000

--

CGST
--

SGST
--

36,000 36,000

2,00,000

RCM

2,00,000

5,000

5,000

FCM

50,000

“

10,000

--

--

RCM

30,000

2,700

2,700

RCM

10,000

900

900

--

Question 3.2
The total input tax credit that can be availed by Dinanath & Sons for December is –
(A) ₹ 6,97,500
(B) ₹ 6,24,700
(C) ₹ 6,86,700
(D) ₹ 6,95,700
Answer:- (B) ` 6,24,700
Statement showing computation of Eligible ITC
Particulars
Value (`)
IGST
CGST
SGST
Purchase of goods from registered dealers FCM 30,00,000 5,40,000
--1.
(InterState supply)
-36,000 36,000
2. Purchase of goods from registered dealers FCM 4,00,000
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(IntraState supply)
3. Purchase of goods from un-registered
dealers (Intra-State supply)
[Such inward supply must be without charge
of GST. Sec 9(4) RCM is not applicable on
every supply from URP]
4. Transportation charges paid to Om Logistics
(GTA) (GST not charged by transporter on
said bill)
[Supply of Services by a GTA in respect of
transportation of goods by road, who has not
paid GST@12% is covered under RCM.
Applicable GST rate is 5% (CGST@2.5% +
SGST@2.5%) Also, it has been presumed that
nature of this supply is intrastate supply]
5. Payment made to Star Security Services
Pvt Ltd (not registered under GST) for
providing security services
Security Services provided to a GST
registered person attracts 3CM is supplier
by a person other than a body corporate.
In given case, supplier is a company (body
corporate), hence RCM not applicable.
further, supplier company is URP (i.e., not a
taxable person) and therefore, such supply
is not subject to any GST liability]
6. Loading & un-loading charges paid to
labourer
Such inward supply must be without
charge of GST. Sec 9(4] 3CM is not
applicable on every supply from URP]
7. Shop rent paid to Kolkata Municipal
Corporation
Services supplied by local authority by way
of renting of immovable property to a GST
registered person is covered under RCM]
8. Fee paid to Mr. Das, a Senior Advocate of
Kolkata High court for legal service
Services by advocate to legal entity is
subject to RCM]
ITC Reversals i.r.o. Inward supply of Goods
(TV sets) which got damaged at time of
receipt of inward supply
Total Eligible ITC

2,00,000

RCM

2,00,000

FCM

50,000

5,000

5,000

10,000

RCM

30,000

2,700

2,700

RCM

10,000

900

900

—

—

25,000

(4,500)

5,35,500 44,600 44,600
= 6,24,700

Question 3.3
The gross GST liability of Mr Dinanath for the month of December, assuming that no ITC is
claimed/availed is –
(A) ₹ 9,17,200
(B) ₹ 9,43,200
(C) ₹ 9,26,200
(D) ₹ 9,20,800
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Answer:- (B) ` 9,17,200
Statement showing TAX LIABILITY (GROSS) for the tax period of Dec
[Sec 49, Sec 49-A & Sec 49-B of CGST Act read with Rule 86 & 88-A of CGST Rules, 2017]
Value of Inter-state supply CGST
SGST
IGST
Particulars
Supply (`) /Intra-state supply
(`)
(`)
(`)
GST liability under Forward charge
Outward supply of Goods
Intra-state
1,08,000 1,08,000
12,00,000
—
[@9%] [@9%]
Outward supply of Goods
Inter-state
--1,08,000
6,00,000
[@18%]
Outward supply of Goods
Intra-state
2,52,000 2,52,000
28,00,000
—
[@9%] [@9%]
Outward supply of Services
4,00,000 Intra-state
36,000 36,000
—
[@9%] [@9%]
Total
3,96,000 3,96,000 1,08,000
GST liability under Reverse charge
Inward supply of GTA Service
Intra-state supply
5,000
5,000
2,00,000
—
(presumed)
[@2.5%] [@2.5%]
Inward supply of service of 30,000 Intra-state supply
2,700
2,700
renting of immovable property by
[@9%]
[@9%]
Local Authority
Inward supply of legal services by
Intra-state supply
900
900
10,000
—
Senior Advocate
[@9%]
[@9%]
Total
8,600
8,600
—
Total tax liability (FCM as well as RCM)
4,04,600 4,04,600 1,08,000
Total Tax Liability [GROSS - Output tax liability (FCM) + Input tax liability (RCM)
= ( ` 4,04,600 + ` 4,04,600 + ` 1,08,000) = ` 9,17,200
Question 3.4
The penalty that may be leviable for failure to display Registration Certificate & GSTIN in a
prominent location at principal place of business & at every additional place of business is:(A) ₹ 5000
(B) ₹ 10,000
(C) ₹ 25,000
(D) Nil
Answer (C): ₹ 25,000
Sec 125 of CGST Act: General penalty upto =₹ 25,000 (CGST Penalty)
[Equivalent penalty leviable under parallel provisions of SGST Act]
CASE SCENARIO – 4
M/s Harimukund Hardwares, a partnership firm registered under GST in the State of Uttar Pradesh,
is engaged in the supply of door and window fittings across India. In the month of October, it made
following outward supplies:
Name of Receiver (State)
Taxable
Date of
Date of receipt of Date of removal
value (`)
invoice
payment
of goods
M/s Nand
(Haryana)

Kishore

5,75,000

10th
October

25th October

10th October

&

3,25,000

12th
October

10th November

10th October

M/s Rana Singh Ji Hardware
Products (Rajasthan)

2,70,000

17th
October

12th October

20th October

M/s Charanjot
Fitters (Punjab)

Traders

Hardwares
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M/s
Annapurai
(Karnataka)

Hardwares

3,75,000

18th
October

29th November

19th October

The applicable tax rate on supply of above goods is 18%. Goods are generally received by parties in
Punjab, Haryana & Rajasthan on 2nd day from the date of removal whereas it takes 5 days to reach
Karnataka.
M/s Harimukund Hardwares gives 2% cash discount to its customers wherever the payment is
received in advance or within 15 days of the date of removal of goods and the respective credit note
is also issued immediately. The buyer also takes the necessary legal action with respect to such
credit note immediately. To supply such goods, it received services from a local transporter namely,
M/s Khatushyam Transporters (unregistered), who raised consolidated invoice for ` 1,00,000 on
22nd October for which payment was made on 27th December along with payment for the month
of November.
Applicable tax rate on transport services is CGST @ 2.5% and SGST @ 2.5%.
Based on the facts of the case scenario given above, choose the most appropriate answer to Q. Nos.
4.1. to 4.5.
Question 4.1
What is the time of supply of goods in case of goods supplied to M/s Charanjot Hardwares & Fitters?
(a) 12th October
(b) 10th October
(c )10th November
(d) 14th October
Answer:- (b) 10th October
(i) Time Limit For Raising Invoice: Sec 31: In case of supply of Goods,
Invoice issued Before or at time of(a) removal of goods : where the supply (b) delivery of goods or making available thereof to the
involves movement of goods, or
recipient: Where supply not involves movement of goods
Hence Invoice should be issued on 10th October
(ii) Time of supply of goods under Forward charge - Sec 12(2) + 66/2017 (Date of Invoice i.e 12th
October / Last date to issue Invoice u/s 31 i.e 10th October)
Whichever is earlier
Question 4.2
What is the time of supply of goods in case of goods supplied to M/s Rana Singh Ji Hardware
Products?
(a) 17th October
(b) 12th October
(c) 20th October
(d) 22nd October
Answer:- (a) 17th October
(i) Time Limit For Raising Invoice: Sec 31: In case of supply of Goods,
Invoice issued Before or at time of(a) removal of goods : where the supply (b) delivery of goods or making available thereof to the
involves movement of goods, or
recipient: Where supply not involves movement of goods
Hence Invoice should be issued on 20th October
(ii) Time of supply of goods under Forward charge - Sec 12(2) + 66/2017 (Date of Invoice i.e 17th
October / Last date to issue Invoice u/s 31 i.e 20th October)
Whichever is earlier
Hence time of supply is 17th October
Note: As per NN 66/2017: No GST payable at time of Advance of goods (i.e 12th October)
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Question 4.3
What is the time of supply in case of services supplied by M/s Khatushyam Transporters?
(a) 22nd October
(b) 27th December
(c) 10th October, 19th October and 20th October
(d) 22nd December
Answer:- (d) 22nd December
As per sec 13(3), in case of reverse charge, Time of supply shall be
(a) Date of payment (i.e 27th December)
Note- DOP = (BE or Dr in Bank) w.e. is earlier
(b) 61st day from Supplier Date of Invoice [ 22nd October + 61 days = 22nd December] Whichever
is earlier
= 22nd December
Question 4.4
What is the gross tax liability attributable to outward supplies of M/s Harimukund Hardwares for
the month of October?
(a) IGST = ` 2,75,060, CGST = Nil, SGST= Nil
(b) IGST = ` 2,78,100, CGST = ` 2,500, SGST= ` 2,500
(c) IGST = ` 2,75,058, CGST = Nil, SGST= Nil
(d) IGST = ` 2,75,058, CGST = ` 2,500, SGST= ` 2,500
Answer: - (c) IGST = ` 2,75,058, CGST = Nil, SGST= Nil
M/s Harimukund Hardwares ( Registered in U.P)
Name of Receiver (State)
Date of
Date of receipt
Whether
Net Taxable
removal of
of payment
Discount
value (`)
goods
allowed
M/s Nand Kishore Traders 10th October 25th October
Yes [since
[`5,75,000- 2%]
(Haryana)
[Inter-State
payment within
=`5,63,500
supply]
15 days]
M/s Charanjot Hardwares & 10th October 10th November
No
`3,25,000
Fitters (Punjab) [Inter-State
supply]
M/s Rana Singh Ji Hardware
20th
12th October
Yes [since
`2,70,000-2%
Products (Rajasthan) [InterOctober
payment within
=`2,64,600
State supply]
15 days]
M/s Annapurai Hardwares 19th October 29th November
No
`3,75,000
(Karnataka)
[Inter-State
supply]
Total value of outward Taxable Supply
`15,28,100
IGST
`2,75,058
Question 4.5
The total value of supply in the above scenario on which M/s Harimukund Hardwares is liable to pay
tax is(a) ` 16,28,100
(b) ` 16,39,100
(c) ` 15,45,000
(d) ` 15,39,600
Answer:- (a) ` 16,28,100
Total value of supply on which M/s Harimukund Hardwares is liable to pay tax is ;
Total value of Outward Taxable Supply on which GST Payable under forward charge `15,28,100
[see above 4.4 Solution]
Total value of inward Supply on which GST Payable under reverse charge
`1,00,000
Total value of supply on which M/s Harimukund Hardwares is liable to pay tax is
`16,28,100
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CASE SCENARIO-5
ABC Pvt. Ltd., a company registered under GST, manufactures products which are used in
laboratories. The products are manufactured in the company’s factory located in Lucknow, Uttar
Pradesh and sold in various parts of Uttar Pradesh. The company also provides repair and
maintenance services for its products. The details of turnover of the company are as under:
Particulars
F.Y. - 1 (`)
F.Y.- 2 (`)
Turnover from supply of goods
75,00,000
1,02,00,000
Turnover from supply of services
7,10,000
9,25,000
Interest income from extending loans to others
5,25,000
6,26,000
The company procures service of M/s Ram Enterprises, a Goods Transport Agency, having its place
of business in Lucknow, Uttar Pradesh, for transport of goods from its factory to customers"
location. M/s Ram Enterprises prepares a regular consignment note containing the details of
consignor and consignee and other prescribed details. The services provided by M/s Ram
Enterprises are chargeable to tax @ 5%.
Following details are provided by ABC Pvt. Ltd. for the month of July of FY-3 (current FY):
S.No.
Particulars
Amount (`)
(i)
Turnover of supply of goods
10,20,000
(ii) Turnover of supply of services
92,550
(iii) Interest income from extending deposit to others
5,000
(iv) Amount charged for services received from M/s Ram Enterprises
50,000
(v) Raw material received from other States
5,26,000
(vi) input services received
7,80,900
Following additional information is also provided:
1. The raw material received by ABC Pvt. Ltd. mentioned in point (v) above includes goods
amounting to ` 2,26,000 received from M/s Aakash Enterprises on the instructions received
from M/s Abhijaat Enterprises. M/s Aakash Enterprises has its principal place of business in
Uttar Pradesh whereas M/s Abhijaat Enterprises has its principal place of business in Gujarat.
2. Vidhata Foundation, a Charitable Trust, registered under section 12AA of the Income Tax Act,
1961 has been set up by the founders of ABC Pvt. Ltd. for conducting charitable activities in the
State of Uttar Pradesh. The Trust organises sessions on yoga and spirituality in the State of
Uttar Pradesh and charges participation fees for the same. The total fees collected from
participants for the month of July of current FY is ` 2,50,000. The input services received by
the Trust during the said month amounts to ` 1,25,260. The Trust is also analyzing the proposal
of granting rights to ABC Pvt. Ltd. to advertise on its premises.
Following GST rates are applicable on the inward and outward supplies unless otherwise
specified:
Particulars
CGST
SGST
IGST
Outward supply
9%
9%
18%
Inward supply
6%
6%
12%
Based on the facts of the case scenario given above, choose the most appropriate answer to
Q. Nos. 5.1. to 5.5.:Question 5.1:
Whether the service provided by M/s Ram Enterprises to ABC Pvt. Ltd. is chargeable to tax. If yes,
who will discharge the tax liability?
a) The service is chargeable to tax and M/s Ram Enterprises will bear the tax liability.
b) The service is chargeable to tax and ABC Pvt. Ltd. will discharge the tax liability.
c) The service is exempt under the CGST Act, 2017.
d) The service is chargeable to tax and M/s Ram Enterprises and ABC Pvt. Ltd. will discharge the
tax liability in the ratio of 1:1.
Answer:- (b) The service is chargeable to tax and ABC Pvt. Ltd. will discharge the tax liability.
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For service of transport of goods by road by Goods transport agency [GTA], who has not paid GST
@ 12%, recipient [ under specified category e.g Company ] is liable to pay GST under reverse
charge.
Hence, ABC Pvt. Ltd. Is liable to pay GST under reverse charge.
Question 5.2:
Whether ABC Pvt. Ltd. could have opted for composition levy under sub-sections (1) and (2) of
section 10 of the CGST Act, 2017 for current financial year?
a) Yes. However, it could have provided services up to a value of? 11,12,500 under composition
levy during the current financial year,
b) No, it could not have opted for composition levy.
c) Yes. However, it could have provided services up to T 5,00,000 under composition levy during
the current financial year,
d) Yes. However, it could have provided services up to T 11,75,100 under composition levy during
the current financial year.
Answer:- (A) Yes. However, it could have provided services up to a value of ` 11,12,500 under
composition levy during the current financial year, (b) No, it could not have opted for composition
levy.
Sec 10: Composition Scheme
Eligible
person

A Registered person whose aggregate TO in P.Y I

Since ABC Pvt. ltd,
registered in U.P HENCE
SATNUMMM
≤75 Lakh
Threshold
limit
for
Other state
≤1.5 Crore
composition applicable is
SATNUMMM- Sikkim, Arunachal Pradesh, Tripura,
Rs 1.5 crore
Nagaland, Uttrakhand, Manipur, Meghalaya, Mizoram,

Aggregate SEC 2 (6): “Aggregate turnover" means the aggregate
TO/ TO in value of all taxable supplies (excluding the value of inward
state
supplies on which tax is payable by a person on reverse
charge basis), exempt supplies, exports of goods OR
services OR both AND inter-State supplies of persons
having the same Permanent Account Number, to be
computed on all India basis, but excludes central tax,
State tax, Union territory tax, integrated tax and cess.

Aggregate turnover =
1,02,00,000 + 9,25,000 =
1,11,25,000

As per explanation to sec
10: Interest income to be
excluded while computing
aggregate turnover for
determining eligibility for
Taxable Supply = Supply of goods/ services on which tax composition scheme.
is leviable Non- taxable supply = Supply of goods/ services
Since aggregate Turnover
on which tax is not leviable
is less than 1.5 crore.
Exempt Supply = Nil rated + wholly exempt + Non- taxable
ABC Pvt. Ltd is eligible for
supply
composition scheme.
As per explanation to sec 10: Interest income is to be
excluded while computing aggregate turnover for
determining eligibility for composition scheme:
Further, Eligible person can provide service of value not [10% of `1,11,25,000 i.e
exceeding [10% of TIS in P.Y or Rs 5 lakh] which ever is `11,12,500 or 5 lac] w.e. is
higher.
higher = `11,12,500 ABC
Pvt. Ltd can provide in
Note: interest or discount income [exempt] on deposits,
current F.Y Service upto
loans or advances excluded for this limit.
`11,12,500
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Question 5.3:
Assuming ABC Pvt. Ltd. has opted for composition scheme under sub-sections (1) and (2) of section
10 of the CGST Act, 2017, what shall be the total GST liability of ABC Pvt. Ltd. in the State of Uttar
Pradesh for the month of July?
(a) No liability, ITC of 1,56,828 will be carried forward,
(b) ` 45,931
(c ) ` 13,626
(d) ` 2,02,759
Answer:- (c) ` 13,626
Explanation
2.
To sec 10—

For the purposes of determining the tax payable by a person under this section, the
expression -turnover in State or turnover in Union territory shall not include the
value of following supplies, namely
(ii) exempt supply of services provided by way of extending deposits, loans or
advances in so far as the consideration is represented by way of interest or
discount.]

Calculation of total GST liability of ABC Pvt. Ltd. in the State of Uttar Pradesh for the month of July:
S.No.
Particulars
Amount (`)
(i)
Turnover of supply of goods
10,20,000
(ii)
Turnover of supply of services
92,550
(iii)
Interest income from extending deposit to others
Not included
Turnover in state
11,12,550
Composition tax@ 1%on 11,12,550
11,126(R/off)
Tax payable under reverse charge on transport service received =
`2,500
50000*5%
Total GST liability of ABC Pvt. Ltd.
`13,626
Question 5.4:
Which of the following statement is incorrect in case of Vidhata Foundation?
i. Services provided to charitable or religious trusts are not outside the ambit of GST. Unless
specifically exempt, they are chargeable under GST. n. All the activities of Vidhata Foundation are
exempt from GST since it is a charitable trust registered under section 12AA of the Income-tax Act,
1961. in. Fees charged for sessions on yoga and spirituality are exempt since the objective of such
programmes is advancement of yoga and spirituality.
(a) i & ii
(b) i
(c)iii
(d) ii
Answer:- (d) ii
Services
provided
to
Correct: specified activities (e.g chartiable activities) provided
charitable or religious trusts
by 12AA entity is exempt.
are not outside the ambit of
But service provided to 12AA entity in general are not exempt [
GST.
Unless
specifically
if not covered by specific entry]
exempt, they are chargeable
under GST.
All the activities of Vidhata
Incorrect: specified activities (e.g chartiable activities) provided
Foundation are exempt from
by 12AA entity is exempt.
GST since it is a charitable
trust
registered
under
section 12AA of the
Income-tax Act, 1961.
Entry Services by an entity registered under section 12AA
1
of the Income-tax Act, 1961 by way of charitable
activities. Para 2(r) -charitable activities means
activities relating to
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Fees charged for sessions on
yoga and spirituality are
exempt since the objective of
such
programmes
is
advancement of yoga and
spirituality.

(a) public health by way of
i.
terminally ill persons or persons with
severe physical or mental disability;
ii.
persons afflicted with HIV or AIDS
iii.
persons addicted to a dependenceforming substance such as narcotics drugs
or alcohol;
(b) Public awareness of preventive health, family
planning or prevention of HIV infection;
advancement of religion, spirituality or yoga;
advancement of educational programmes or skill
development relating to,a) abandoned, orphaned or homeless children;
b) physically
or
mentally
abused
and
traumatized
c) prisoners; or
d) persons over the age of 65 years residing in a
rural area;
iv. preservation of environment including
watershed, forests and wildlife;
Correct: specified activities (e.g chartiable activities) provided
by 12AA entity is exempt.
advancement of religion, spirituality or yoga is specified as
charitable activity in Entry 1 [ See above]

Question 5.5:
What shall be the place of supply (POS) for the supply transaction(s) between ABC Pvt. Ltd., M/s
Abhijaat Enterprises and M/s Aakash Enterprises and the nature of tax leviable thereon?
a) POS for transaction between M/s Abhijaat Enterprises and M/s Akash Enterprises is the
location of principal place of business of M/s Abhijaat Enterprises, i.e. Gujarat and IGST is
leviable on such supply. POS for transaction between M/s Abhijaat Enterprises and ABC Pvt.
Ltd. is the location of principal place of business of ABC Pvt. Ltd., i.e Lucknow, Uttar Pradesh
and IGST is leviable on such supply.
b) POS for transaction between M/s Abhijaat Enterprises and M/s Akash Enterprises is the
location of principal place of business of M/s Akash Enterprises, i.e. Uttar Pradesh and IGST is
leviable on such supply. POS for transaction between M/s Abhijaat Enterprises and ABC Pvt.
Ltd. is the location of principal place of business of M/s Abhijaat Enterprises, i.e Gujarat and
CGST and SGST are leviable on such supply.
c) POS for transaction between M/s Abhijaat Enterprises and M/s Akash Enterprises is the
location of principal place of business of ABC Pvt. Ltd., i.e. Uttar Pradesh since goods are
delivered there and CGST and SGST are leviable on such supply.
d) POS for transaction between M/s Abhijaat Enterprises and M/s Akash Enterprises is the
location of principal place of business of ABC Pvt. Ltd., i.e. Uttar Pradesh since goods are
delivered there and IGST is leviable on such supply.
Answer:- (A) POS for transaction between M/s Abhijaat Enterprises and M/s Akash Enterprises is
the location of principal place of business of M/s Abhijaat Enterprises, i.e. Gujarat and IGST is
leviable on such supply. POS for transaction between M/s Abhijaat Enterprises and ABC Pvt. Ltd. is
the location of principal place of business of ABC Pvt. Ltd., i.e Lucknow, Uttar Pradesh and IGST is
leviable on such supply.
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Supply by M/s Aakash Enterprises
(U.P) to M/s Abhijaat Enterprises
(Gujarat)
Sec 10(1)(b) - POS = Principal place of
3rd Person i.e. (M/s Abhijaat
Enterprises)
POS = Gujarat
LOS = M/s Aakash Enterprises (U.P),
POS = Gujarat
It is inter-state supply
IGST Leviable

Supply by M/s Abhijaat Enterprises (Gujarat) to M/s ABC
Pvt. Ltd. (Lucknow - U.P)
Sec 10(1)(a) - POS = where movement of goods terminate
for delivery to recipient (M/s ABC Pvt. Ltd)
POS = U.P
LOS = M/s Abhijaat Enterprises (Gujarat) POS = U.P
It is inter-state supply
IGST Leviable
Note: ICAI Reasoning is not correct, since sec 10(1)(a)
apply, where POS = where movement of goods terminate
for delivery to recipient, i.e POS = U.P
However ICAI applied 10(1 )(b) in this case i.e location of
principal place of business of ABC Pvt. Ltd., i.e Lucknow,
Uttar Pradesh.
However POS = U.P in both the sections.

CASE SCENARIO-6
GQF Private Limited, registered under GST in the State of Maharashtra, is engaged in
manufacturing of goods which are used for further production in automobile industry. The
company sends some semi-finished inputs to job workers, M/s Yamuna Enterprises and M/s
Jamuna Enterprises, for necessary processing. The processed goods are sent back by the job
workers to the company where they are used for manufacturing the finished products.
M/s Yamuna Enterprises has its place of business in Maharashtra. M/s Jamuna Enterprises has its
place of business in the State of Madhya Pradesh viz. 35 km away from the place of business of
GQF Private Limited.
The company imports some raw material and stores the same for few months in the warehouse
operated by M/s Gajanan Enterprises in the State of Tamil Nadu. Later on, it is transported to the
company's factory in Maharashtra. M/s Gajanan Enterprises is not registered under GST. The
aggregate turnover of M/s Gajanan Enterprises for the current financial year is ` 18,25,000.
The company maintains all the records, documents and books of accounts at its place of business
in Maharashtra.
Following are the relevant details of GQF Private Limited for the month of August.
Amount
Particulars
(`)
Total turnover
36,00,000
Total inputs received during the month
21,12,000
Total input services received during the month
8,99,000
Goods sent to M/s Yamuna Enterprises during the month for job work purpose by
75,000
motor vehicle
Goods sent to M/s Jamuna Enterprises during the month for job work purpose by
46,800
motor vehicle
Note: All afore-mentioned amounts are exclusive of GST, wherever applicable.
GQF Private Limited procures the service of M/s Speedofast Enterprises, a goods transport agency,
having its place of business in Maharashtra. GQF Private Limited transports its finished goods to
different customers located in the State through M/s Speedofast Enterprises. M/s Speedofast
Enterprises prepares a consignment note containing the details of consignor and consignee, value
of consignment, vehicle number, details of party paying the taxes etc.
Based on the facts of the case scenario given above, choose the most appropriate answer to Q.
Nos. 6.1 to 6.5: -
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Question 6.1:
M/s Gajanan Enterprises, owner of warehouse in Tamil Nadu, wishes to know as whether it is
required to obtain registration under GST to conduct its business. Which of the following
statements is true in this regard?
a) Yes, being a warehouse operator, M/s Gajanan Enterprises has to compulsorily take GST
registration to conduct the business irrespective of the quantum of aggregate turnover,
b) No, M/s Gajanan Enterprises is not required to take registration under GST as its aggregate
turnover is below the threshold limit for registration. However, it is required to obtain a unique
enrolment number under GST.
c) M/s Gajanan Enterprises is neither required to obtain registration nor unique enrolment
number under GST to conduct business,
d) Yes, M/s Gajanan Enterprises is required to take registration compulsorily under GST. Further,
it is also required to obtain a unique enrolment number under GST as its aggregate turnover is
more than ` 10 lakh.
Answer:(b) No, M/s Gajanan Enterprises is not required to take registration under GST as its aggregate
turnover is below the threshold limit for registration. However, it is required to obtain a unique
enrolment number under GST.
Note: Registration required or not for M/s Gajanan Enterprises in (Tamil Nadu)
Supplier
= M/s Gajanan Enterprises in (Tamil Nadu), owner of warehouse
Recipient
Service
POS

= GQF Private Limited, registered in Maharashtra
= Supply of warehousing service
=

12(2)

PLACE OF SUPPLY (POS) GENERALLY
(DEFAULT RULE): Supply of services, except the
services specified in sub sections (3) to (14)a) made to a registered person shall be the;
b) made to any person other than a registered
person shall be,—
(i) where the address on record exists; and
(ii) in other cases

location of such
person
location of the
recipient

location of the
supplier of
services
Note: POS u/s 12(2) Will be determined only if, the POS can't be
determined in 12(3) to 12(14).
Since warehousing service is not covered in Sec 12(3) to 12(14), hence POS to
GQF Private Limited, registered in Maharashtra = Location of Registered
Person (i.e Maharashtra)
Registration

As per Sec 24 Compulsory registration irrespective of Turnover: Persons
making any interstate taxable supply.
However, threshold limit of ` 20 lakh (` 10 lakh in case of Special Category
States of Mizoram, Tripura, Manipur and Nagaland) is available in case of interState supply of taxable services and of notified handicraft goods.
Since, M/s Gajanan Enterprises is engaged in supply of warehousing service.
Threshold limit of Rs 20 lac apply. Further Aggregate T.O = `18,25,000 in the
current F.Y which is below the threshold limit. Hence M/s Gajanan Enterprises
is exempt from registration.
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Enrolment

As per Sec 35(2) - Owner/operator of warehouse to maintain records: whether
he is a registered person or not, if not already registered under the Act, shall
obtain a unique enrolment number. Hence M/s Gajanan Enterprises is required
to take unique enrolment number

Question 6.2:
GQF Private Limited is required to keep and maintain its books of accounts or other records:
a) for 5 years from the due date of furnishing of Annual Return for the year pertaining to such
accounts and records,
b) for 72 months from the due date of furnishing of Annual Return for the year pertaining to such
accounts and records,
c) for 72 months from the end of respective financial year,
d) for 8 years from the end of respective financial year.
Answer: - (b) for 72 months from the due date of furnishing of Annual Return for the year
pertaining to such accounts and records.
PERIOD OF RETENTION OF ACCOUNTS: SECTION 36
Every registered person shall retain them for 72 months from the due date of furnishing of annual
return for the year pertaining to such accounts and records:
Question 6.3:
Whether GQF Private Limited is required to generate e-way bill in case of transfer of goods to M/s
Jamuna Enterprises?
(a) No, as the value of the consignment is within the prescribed limit of ` 50,000.
(b) No, as the movement of goods is within the prescribed distance limit of 50 Kms.
(c) Yes, e-way bill is required to be generated irrespective of the value of the consignment.
(d) Yes, a registered person has to generate e-way bill for every movement of goods
Answer: - (c) Yes, e-way bill is required to be generated irrespective of the value of the
consignment.
E-way bill generation mandatory, even if value of
Exceptions to minimum consignment value of
consignment is less than `50,000
`50,000:
a) Inter-State transfer of goods by principal to
job-worker
b) Inter-State transfer of handicraft goods by a
person exempted from obtaining registration
u/s 24(i) or (ii)
In our que, there is inter-state movement of goods by GQF Private Limited- (Principal),
(Maharashtra) To M/s Jamuna Enterprises (Madhya Pradesh) (Job-worker).
Hence e-way bill is required to be generated irrespective of the value of the consignment.
Question 6.4:
M/s Speedofast Enterprises wants to transport multiple consignments in a single conveyance.
These consignments are of different consignors and consignees and individual e-way bills (EWBs)
with different validity periods have been generated for these consignments. Can M/s Speedofast
Enterprises generate one consolidated e-way bill for such multiple consignments?
a) No, M/s Speedofast Enterprises cannot generate a consolidated e-way bill containing the
details of different EWBs since all the EWBs have different validity periods.
b) Yes, M/s Speedofast Enterprises can generate a consolidated e-way bill containing the details
of different EWBs even if all the EWBs have different validity periods and even if it is
transporting consignments of different consignors and consignees in a single conveyance.
c) No, M/s Speedofast Enterprises cannot generate a consolidated e-way bill since it is
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transporting consignments of different consignors and consignees in a single conveyance.
d) There are no provisions to generate a consolidated e-way bill under the GST law.
Answer: - (b) Yes, M/s Speedofast Enterprises can generate a consolidated e-way bill containing
the details of different EWBs even if all the EWBs have different validity periods and even if it is
transporting consignments of different consignors and consignees in a single conveyance.
Consolidated E-way After e-way bill has been generated, where multiple consignments are
Bill in case of road
intended to be transported in one conveyance, the transporter may
transport [Rule 138(7)] indicate the serial number of e-way bills generated in respect of each
such consignment electronically on the common portal and a
consolidated e-way bill in Form GST EWB-02 may be generated by him
on the said common portal prior to the movement of goods.
Who can generate the
consolidated e-way
bill?
What is the validity of
consolidated e-way
bill?

A transporter can generate the consolidated e-way bills for movement of
multiple consignments in one vehicle.
Consolidated EWB is like a trip sheet and it contains details of different
EWBs in respect of various consignments being transported in one vehicle
and these EWBs will have different validity periods.
Hence, Consolidated EWB does not have any independent validity period.
However, individual consignment specified in the Consolidated EWB
should reach the destination as per the validity period of the individual
EWB.

Question 6.5:
M/s Speedofast Enterprises wants to update Part B of the e-way Bill. Can it update the same? If
yes, then within what time span is it required to do so?
a) Yes, within 15 days from the generation of unique e-way bill number
b) Yes, within 24 hours from the generation of the unique eway bill number
c) Yes, within 7 days from the generation of the unique eway bill number
d) No, once unique e-way bill is generated, Part B of the same cannot be updated.
Answer: - (a) Yes, within 15 days from the generation of unique e-way bill number
Note:
Part A valid for 15 days. It means entry in part B made within 15 days. [138(9) Proviso)]
CASE SCENARIO-7
GSP Pvt. Ltd. has started its business in the month of August. It is engaged in supply of machines
required for various industries along with related services. The machines are assembled and
installed at the customer's premises. It has its head office in Mumbai, Maharashtra and branches
in the States of Delhi, Karnataka, Madhya Pradesh, Uttarakhand and Tamil Nadu.
The turnover of GSP Pvt. Ltd. in the month of August is as under:
State
Intra-State taxable supplies (value
Value of inward supplies on
exclusive of taxes)
which reverse charge
mechanism is applicable
Maharashtra
` 2,44,000
` 1,06,000
Delhi
` 3,65,560
` 1,50,690
Karnataka
` 3,60,480
` 1,01,250
Madhya
` 4,83,440
` 1,40,220
Pradesh
Uttarakhand
` 3,10,600
` 95,500
Tamil Nadu
` 2,09,560
` 80,560
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The following details for the month of December are provided by GSP Pvt. Ltd.
State
Taxable
Taxable value Taxable value of
Taxable value of
value of
of
inputs
input services
supply of
installation
machinery
service
Maharashtra
`25,00,000
`3,00,000
`9,80,000
`5,60,000
Delhi
`20,00,000
`2,40,000
`7,84,000
`4,48,000
Karnataka
`19,00,000
`2,28,000
`7,44,800
`4,25,600
Madhya Pradesh
`22,50,000
`2,70,000
`8,82,000
`5,04,000
Uttarakhand
`12,20,000
`1,46,400
`4,78,240
`2,73,280
Tamil Nadu
`24,20,000
`2,90,400
`9,48,640
`5,42,080
Notes:
1. Applicable rates of GST are as follows:
Particulars
CGST
SGST
IGST
Outward supply of machinery
9%
9%
18%
Outward supply of installation service
9%
9%
18%
Inward supply of goods
6%
6%
12%
Inward supply of services
9%
9%
18%
2. All the above transactions are exclusive of GST, wherever applicable.
3. There is no other inward or outward supply transaction for GSP Pvt. Ltd. in the relevant
months apart from the aforementioned transactions.
4. Subject to the information given above, assume that all the other conditions necessary for
availing ITC have been fulfilled.
Based on the facts of the case scenario given above, choose the most appropriate answer to Q.
Nos. 7.1 to 7.5
Question 7.1:
1.
Whether GSP Pvt. Ltd. is required to take registration under GST in the month of August? What
is the threshold limit of turnover for GSP Pvt. Ltd. to obtain registration?
a) Yes. Threshold limit of turnover for GSP Pvt. Ltd. to obtain registration is ` 20,00,000.
b) Yes. Threshold limit of turnover to obtain registration for GSP Pvt. Ltd. is not applicable
as it is liable to obtain compulsory registration irrespective the quantum of its aggregate
turnover.
c) No. Threshold limit of turnover for GSP Pvt. Ltd. to obtain registration in Uttarakhand is
` 10,00,000 and for other States /Union Territories (where it has operations) is `
20,00,000.
d) Yes. Threshold limit of turnover for GSP Pvt. Ltd. to obtain registration is ` 40,00,000.
Answer:- (b) Yes. Threshold limit of turnover to obtain registration for GSP Pvt. Ltd. is not applicable
as it is liable to obtain compulsory registration irrespective the quantum of its aggregate turnover.
1)

Sec 2(6): Aggregate T.O = All taxable supplies + exempt supplies + exports of goods and/or
services + inter-State supplies of a person having the same PAN, to be computed on all India
basis and Less CGST/SGST/ UTGST/IGST/GST Comp, cess
2) ATO exclude inward supplies on which tax is payable under reverse charge:
Aggregate Turnover = ` 2,44,000 + ` 3,65,560 + ` 3,60,480 + ` 4,83,440 + ` 3,10,600 +`
2,09,560= ` 19,73,640
3) As per Sec 24 Compulsory registration irrespective of Turnover: Persons who are required to
pay tax under reverse charge
Since, M/s GSP Pvt. Ltd. Is receiving inward supplies on which reverse charge mechanism is
applicable. Hence it is liable to obtain compulsory registration irrespective the quantum of its
aggregate turnover.
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Question 7.2:
Assuming that GSP Pvt. Ltd. also has a branch in the State of Tripura with turnover of intrastate
taxable supplies of ` 11,20,250 in the month of August, state whether the company is required to
take registration in the said month? What will be the threshold limit of turnover for GSP Pvt. Ltd. to
obtain registration now?
a) Yes. Threshold limit of turnover to obtain registration for GSP Pvt. Ltd. is not applicable as it is
liable to obtain compulsory registration irrespective of its turnover.
b) No. Threshold limit of turnover for GSP Pvt. Ltd. to obtain registration is ` 10,00,000.
c) Yes. Threshold limit of turnover for GSP Pvt. Ltd. to obtain registration is ` 20,00,000.
d) No. Threshold limit of turnover for GSP Pvt. Ltd. to obtain registration in Tripura is ` 10,00,000
and for other States/Union Territories (where it has operations) is ` 20,00,000.
(a) Yes. Threshold limit of turnover to obtain registration for GSP Pvt. Ltd. is not applicable as it is
liable to obtain compulsory registration irrespective of its turnover.
As per Sec 24 Compulsory registration irrespective of Turnover: Persons who are required to pay
tax under reverse charge
Since, M/s GSP Pvt. Ltd. Is receiving inward supplies on which reverse charge mechanism is
applicable. Hence it is liable to obtain compulsory registration irrespective the quantum of its
aggregate turnover.
Question 7.3:
What shall be the net GST payable for the month of December in the State of Maharashtra provided
the machinery has been installed at customer’s site at Kanpur (U.P.) and the parts of the machinery
are manufactured at factory located in Mumbai and dispatched from Mumbai, Maharashtra?
Assume that all inputs and input services are procured from within the State. The invoice is raised
by Mumbai Branch of GSP Pvt. Ltd.
(a) IGST ` 2,85,600
(b) CGST ` 1,42,800 & SGST ` 1,42,800
(c) IGST ` 5,04,000
(d) IGST ` 1,42,800
Answer: - IGST ` 2,85,600.
LOS
= Mumbai Branch of GSP Pvt. Ltd. (Maharashtra), Since parts of the machinery
removed from factory located in Mumbai
Supply
= Supply of machine (goods) with installation
POS
As per sec 10(1)(d) of IGST Act, where Goods are assembled or installed at site
POS = PLACE WHERE GOODS are ASSEMBLED or INSTALLED
Hence POS = Kanpur(U.P)
Nature
of = It is inter-state supply
supply
Rate of GST
Composite supply: 2(30)
In our question
• Consist of 2 or more taxable
Supply of machine = Principal supply
supplies of goods/ service/ both
Installation service = Ancillary
• Naturally bundled and
Supply
• supplied In conjunction with
Hence it is composite supply
each other in ordinary course of
business
• One of which is principal supply
As per sec 8: Rate of Principal supply
• As per Sec 8: Tax liability shall be
i.e. 18%
rate of principal supply
Net GST payable for the month of December in the State of Maharashtra:
Particulars
IGST
CGST SGST
Total
GST liability under Forward charge
GST payable.
`5,04,000
`5,04,000
IGST on `28,00,000 [`28,00,000 x 18%] = `5,04,000
Less: ITC (CGST & SGST)
`2,85,600
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[ITC of CGST shall be utilized first for payment of CGST
and then, for payment of IGST)
[ITC of SGST shall be utilized first for payment of SGST
and then, for payment of IGST)
GST Payable under forward charge

(1,09,200)
(1,09,200)
`2,85,600

Calculation of input tax credit:
Particulars
Inward supply of input [Intra-state] [`9,80,000 x 6%]
Inward supply of input service [Intra-state] [`5,60,000 x 9%]
Total input tax credit

IGST
-

Nil

Nil

CGST
`58,800
`50,400
`1,09,200

`2,85,600

SGST
`58,800
`50,400
`1,09,200

Question 7.4:
The supply of machinery and supply of service of installation of machinery is a_____________
supply and the applicable tax rate shall be the rate of tax applicable on______________
a) mixed, principal supply
b) mixed, supply having highest volume
c) composite, principal supply
d) composite, supply having highest rate
Answer:- (c) composite, principal supply
Composite supply: 2(30)
Analysis
• Consist of 2 or more taxable supplies of goods/ In our question
Supply of machine = Principal supply
service/ both
Installation service = Ancillary Supply
• Naturally bundled and
Hence it is composite supply
• supplied In conjunction with each other in
ordinary course of business
• One of which is principal supply
Example: Charger supplied along with mobile phones
As per Sec 8: Tax liability shall be rate of principal
As per sec 8: Rate of Principal supply i.e
supply
18%
Question 7.5:
GSP Pvt. Ltd. has received an order for supply of machinery from Auto Wheels Pvt. Ltd. GSP Pvt.
Ltd. has delivered the parts manufactured at factory located in Mumbai and installed the same at
the site of Auto Wheels Pvt. Ltd. which is located in Madhya Pradesh. Mumbai Branch of GSP Pvt.
Ltd. has raised an invoice on the registered office of Auto Wheels Pvt. Ltd. which is located in
Mumbai, Maharashtra. What shall be the place of supply (POS) of the transaction and the type of
GST to be charged?
(a) POS - Maharashtra, IGST
(b) POS - Madhya Pradesh, IGST
(c) POS - Maharashtra, CGST & SGST
(d) POS - Madhya Pradesh, CGST & SGST
Answer:- (b) POS - Madhya Pradesh, IGST.
LOS
= Mumbai Branch of GSP Pvt. Ltd. (Maharashtra), Since parts of the machinery
removed from factory located in Mumbai
Supply = Supply of machine (goods) with installation
POS
= As per sed 10(1)(d) Of IGST Act, where Goods are assembled or installed at site
POS = PLACE WHERE GOODS are ASSEMBLED or INSTALLED
Hence POS = Madhya Pradesh
Nature = It is inter-state supply
of
supply
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CASE SCENARIO-8
M/s Kalpavriksha Iron Traders" (KIT) is located in the city of Visakhapatnam & is registered under
GST in the State of Andhra Pradesh. On 1st May, “KIT” received an order for supply of different
variety of iron bars amounting to ` 60,00,000 (exclusive of GST) from “TMT Pvt. Ltd” located in the
city of Hyderabad and registered under GST in the State of Telangana.
The details of advance payment, issue of invoice and the terms & conditions of the contract
relating to delivery of iron bars are as follows:1. The buyer has to pay ` 7,00,000 as advance to the supplier.
2. The balance amount needs to be paid within 25 days from the date of issue of invoice.
3. The supplier will bear the goods transportation and other related charges.
4. If payment is not received within the stipulated time limit, then buyer needs to pay penal
charges (taxes, if any to be paid separately) as follows:
Delay (in days)
1 to 10
11 to 20
21 to 30
More than 30
Penal charges ` 5,000 Per day
` 50,000+
` 1,30,000+ (`
` 2,30,000+
(` 8,000 Per day)
10000 per day)
(` 12,000 Per day)
(` 10,000 Per day)
5. If the entire (i.e. 100%) payment is received within the period as mentioned in the below table,
the recipient will be entitled for discount as follows:
No. of days*
1 to 5
6 to 10
11 to 15
After 15th day
Total discount
15,000
10,000
` 8,000
No Discount
* Within which the payment is received after the date of invoice Discount will be given only when
the full payment is made.
Date
Particulars
2nd May
TMT Pvt. Ltd. paid the stipulated amount of advance to KIT
5th May
Invoice issued to TMT Pvt. Ltd.
10th May
30% of the invoice amount is paid
14th May
Another 20% of the invoice amount is paid
18th May
Balance amount is paid
On 3rd May, TMT Pvt. Ltd. requested KIT to deliver the iron bars to Sakthi Iron & Steels (SIS) located
in the city of Bhubaneswar (Odisha).
On 5th May, KIT entered into a contract with “Express transports” [a Goods Transport Agency
(GTA) located & registered under GST in the State of Andhra Pradesh charging GST at the rate of
5% on its services] for delivery of iron bars at Bhubaneswar. The freight charges and loading
charges for the delivery services provided by GTA are ` 1,50,000 (exclusive of GST) and ` 5000
(exclusive of GST) respectively.
The iron bars are removed from the warehouse of KIT on 6th May and an e-way bill is generated
at 00:15 AM on 6th May. The distance from the warehouse of KIT to location of SIS is 455 km. KIT
paid the freight charges to the transporter immediately after the delivery of the goods.
Note:
1. If buyer receives any discount from the supplier, he will reverse the proportionate ITC
availed at the time of purchase.
2. The irons bars are not over Dimensional Cargo
Based on the facts of the case scenario given above, choose the most appropriate answer to Q.
Nos. 8.1. to 8.6.
Question 8.1:
What shall be the place of supply for the following two independent supplies?
A. Supply between KIT & TMT Pvt Ltd.;
B. Supply between TMT Pvt Ltd. & SIS
a) A) Bhubaneswar; B) Hyderabad
b) A) Bhubaneswar; B) Bhubaneswar
c) A) Hyderabad; B) Bhubaneswar
d) A) Hyderabad; B) Visakhapatnam
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Answer: - (c) A) Hyderabad; B) Bhubaneswar
Supply by M/s KIT (Visakhapatnam) (Andhra
Pradesh) to M/s TMT Pvt. Ltd. (Hyderabad)
(Telangana)
Sec 10(1)(b) - POS = Principal place of 3rd
Person i.e. M/s TMT Pvt. Ltd.
POS = (Hyderabad) (Telangana)

Supply by M/s TMT Pvt. Ltd. (Hyderabad)
(Telangana) to Sakthi Iron & Steels (SIS)
Bhubaneswar (Odisha).
Sec 10(1)(a) - POS = where movement of goods
terminate for delivery to recipient (Sakthi Iron &
Steels (SIS))
POS = Bhubaneswar (Odisha).
LOS = M/s KIT (Visakhapatnam) (Andhra LOS = M/s TMT Pvt. Ltd. (Hyderabad) (Telangana)
Pradesh)
It is inter-state supply
It is inter-state supply
IGST Leviable
IGST Leviable

Question 8.2:
What shall be the time of supply for the transaction between KIT & TMT Pvt Ltd.?
(a) 5th May
(b) 6th May
(c) 2nd May
(d) 2nd May for supply of ` 7,00,000 & 5th May for the balance value of supply.
Answer:- (a) 5th May
(i) Time Limit For Raising Invoice: Sec 31: In case of supply of Goods,
Invoice issued Before or at time of
(a) removal of goods: where the supply (b) delivery of goods or making available thereof to the
involves movement of goods, or
recipient: Where supply not involves movement of goods
Hence Invoice should be issued on 6th May (removal from warehouse of M/s Kit)
(ii) Time of supply of goods under Forward charge-Sec 12(2) + 66/2017
(Date of Invoice i.e., 5th May / Last date to issue Invoice u/s 31 i.e 6th May) Whichever is earlier.
Hence time of supply is 5th May
Question 8.3:
What shall be the value of taxable supply made by KIT to TMT Pvt Ltd.?
(a) ` 61,55,000
(b) ` 61,47,000
(c) ` 59,92,000
(d) ` 61,22,000
Answer:- (b) ` 61,47,000
Basic price of iron Bars
`60,00,000 Sec 15(1) =Transaction Value
Freight charges
`1,50,000 The given supply is a composite supply involving
supply of goods and services (freight) where the
principal supply is the supply of goods. Hence it
is included.
loading charges
`5000
being incidental expenses included in 15(2)(c)
`61,55,000
Less: Discount given is post supply (`8,000) As per sec 15(3)
discount and buyer reversed
Post supply discount/ Discount given after
proportionate input tax credit
supply - if Known at time of supply through
(ITC)
agreement entered + linked to invoice and ITC
reversed by recipient: Deduct
value of taxable supply
`61,47,000
DISCOUNT Treatment:
Date
Particulars
Due date of payment = within 25 days from date of issue of
invoice i.e 5th May + 25 days = 30th May.
2nd
Advance of Rs 7 lakh
Note: 100% payment received on 18th May. (i.e 13 th day after
May
received by M/s KIT
5th
Invoice issued to TMT Pvt. date of Invoice)
May
Ltd.
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10th
May
14th
May
18th
May

30% of the invoice amount Note: 13th Day is falling in 11 to 15 days table of discount,
is paid
hence, Discount allowed is ` 8000.
Another 20% of the invoice
amount is paid
Balance amount is paid

Question 8.4:
What will be the validity of the e-way bill generated by KIT on 6th May?
(a) 12:15 midnight of 11th -12th May
(b) 12:00 midnight of 10th -11th May
(c) 12:15 midnight of 10th-11th May
(d) 12:00 midnight of 11th -12th May
Answer: - (d) 12:00 midnight of 11th -12th May
Validity period of
Type of cargo
Distance within
Validity period
e-way bill/
country
from relevant
consolidated edate
way bill
other than Over Dimensional Cargo
Up to 100 km
1 day
or multimodal shipment in which at
least one leg involves transport by
ship
other than Over Dimensional Cargo
For every 100 km 1 additional day
or multimodal shipment in which at
or part thereof
least one leg involves transport by
thereafter
ship
Relevant date
Explanation 1. - - Relevant date shall mean the date on which e-way
generated and the period of validity shall be counted from the time at which
the e-way bill has been generated and each day shall be counted as the
period expiring at midnight of the day immediately following the date of
generation of e-way bill.
Since, Goods supplied other than Over Dimensional Cargo
Validity period of e-way bill of 455 Km
= 5 days (100 km per day)
EWB generated on
= 6 May (0.15 hrs)
1st day end on
= 7th, 8th May (*|2:00 midnight)
5th day end on
= 11th- 12th May (12:00 midnight)
Question 8.5:
In the above case scenario, if the entire (100%) payment is made on the following independent
dates namely,
A) 03rd June,
B) 28th May and
C) 20th June, then the value of taxable supply in each independent case will be:
(a) A) 61,75,000; B) 61,55,000; C) 62,95,000.
(b) A) 60,30,000; B) 60,05,000; C) 61,55,000.
(c) A) 61,80,000; B) 61,47,000; C) 63,05,000.
(d) A) 60,30,000; B) 59,97,000; C) 61,55,000.
Answer: - (a) A) 61,75,000; B) 61,55,000; C) 62,95,000.
value of taxable supply in each independent case:
Payment Payment Due
Discount allowed [if
Penal charges [i.e delay Total value of taxable
on
date = 25 days
payment made within
after due date 30th
Supply =`60,00,000
May]
+
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03rd
June
28th
May
20th
June

from date of
invoice
i.e., 5th May + 25
days = 30th May
30th May

15 days of date of
invoice] i.e., 20 May

30th May

Nil

30th May

Nil

Nil

`1,50,000+ `5000 =
`61,55,000 less disc,
add Penalty
Delay = 4 days 4 x
`5000 per day =
`20,000
No delay

[`61,55,000 +
`20,000]
= `61,75,000;
`61,55,000

Delay = 21 days
[`1,30,000 + (1 x `10,000
per day)] = `1,40,000

[`61,55,000 +
`1,40,000]
=`62,95,000

Question 8.6:
Who will be liable to pay GST on freight and loading charges charged by.Express Transports"?
(a) TMT Pvt Ltd
(b) SIS
(c) Express Transports
(d) KIT
Answer:- (d) KIT
As per Sec 9(3) read with notification: Recipient pay GST under reverse charge for GTA Service as
follows:
Nature of service
supplied by To [i.e. recipient who is liable to pay tax under reverse
charge]
Services in respect of GTA
[not (a) factory registered under Factories Act, (b) society
transportation
of paying tax registered under Societies Act, (c) co-operative society, (d)
goods by road
@ 12%]
person registered under GST law (e) body corporate and (f)
partnership firm including AOP. (g) casual taxable person
located in taxable territory (TT)
Hence,
Supply
= services in respect of transportation of goods by road
Supplier
= Express transports" [(GTA) Andhra Pradesh charging GST at the
rate of 5%
Recipient
= M/s KIT (registered in GST in Andhra Pradesh)
Who will pay GST on
Since, GTA [not paying tax @ 12% provide services in respect of
freight & loading charges
transportation of goods by road to M/s KIT (registered in GST).
Hence, M/s KIT (registered in GST) is liable to pay GST under
reverse charge.

CASE SCENARIO-9
Suraksha Travels Pvt. Ltd" (STPL) is established on 3rd April in the city of Bangalore (Karnataka)
and the primary objective of the company is to provide air-conditioned contract-based passenger
transportation services at affordable fares. The company obtains the voluntary registration under
GST from 1st May. On 1st July, the company purchased motor vehicles of various seating capacities
as follows.
Seating capacity No. of vehicles
Purchase price(`)
Rate of GST
(Including driver)
(Per vehicle exclusive of taxes)
7 persons
4
10,00,000
CGST-9%; SGST - 9%
9 persons
3
12,00,000
CGST-9%; SGST - 9%
11 persons
2
14,00,000
CGST-9%; SGST - 9%
13 persons
1
15,00,000
IGST-18%
From the month of July, STPL associated with RUBA Ltd. for enhancing the business operations.
RUBA Ltd. owns/operates an electronic platform for supply of passenger transportation services
in Bangalore. The company developed an application called “RUBA" through which the customers
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can access the nearest available motor vehicles (cabs) and avail the services. RUBA Ltd. collects
the consideration for the services from the customers and remits the same to the service provider
(STPL) after retaining the commission charged by it for using its electronic platform.
The details of few bookings of STPL in the month of July are as follows:
(These bookings are obtained by STPL on its own account and not through RUBA Ltd.)
Order Date of
Starting Ending city Residence of the Date of payment/
customer
No.
travel
city
customer
booking
Status of
CA-234 5th July Bangalore Chennai
Bangalore
3rd July
Registered
CA-435 11th July Bangalore Chennai
Chennai
9th July
Unregistered
PH-534 16th July Chennai Bangalore
Hyderabad
14th July
Registered
GK-987 19th July Hyderabad Bangalore
Delhi
17th July
Unregistered
UV-777 22nd July Bangalore Hyderabad
Mumbai
20th July
Registered
XE-001 25th July Chennai Bangalore
Kolkata
23rd July
Unregistered
The invoice is issued electronically on the date of travel immediately after the completion of the
journey. The details of the passenger transportation services supplied by STPL through RUBA Ltd.
& GST payable on the supply is as follows: Particulars
July (`)
August (`)
September (`)
Value of services
1,30,00,000
1,25,00,000
1,40,00,000
CGST
9,00,000
8,00,000
8,50,000
SGST
9,00,000
8,00,000
8,50,000
IGST
4,00,000
3,50,000
4,50,000
Note:
1. All amounts are exclusive of CGST/SGST or IGST, as the case may be.
2. Booking will be confirmed only after paying total fare for the journey.
3. There is no other inward or outward supply transaction for STPL in the relevant period
apart from the aforementioned transactions.
4. Subject to the information given above, assume that all the other conditions necessary for
availing ITC have been fulfilled.
Based on the case scenario given above, choose the most appropriate answer to Q. nos. 9.1. to 9.5.:
Question 9.1
Amount of blocked credit in respect of motor vehicles purchased by STPL on 1st July
is____________.
a) CGST= ` 9,36,000; SGST= ` 9,36,000 & IGST = ` 2,70,000
b) CGST= ` 3,24,000; SGST= ` 3,24,000 & IGST= ` 2,70,000
c) CGST = Nil; SGST = Nil & IGST = ` 2,70,000
d) CGST = Nil; SGST = Nil & IGST = Nil
Answer: - (d) CGST = Nil; SGST = Nil & IGST = Nil
As per Sec 17(5)(a), ITC NOT AVAILABLE for MOTOR VEHICLE Seating capacity < 13 Person
(including Driver)
Note- ITC allowed of Vehicle FOR Making taxable supply of Transport of Passenger [e.g.,
Providing Transport of Passenger Service]
Since, M/s STPL is engaged in supply of Transport of Passenger service, Input tax credit allowed.
Question 9.2
Amount of GST payable through electronic cash ledger by STPL on the services supplied by it
through RUBA Ltd. during the month of July is __________
a) CGST =` 9,00,000; SGST=` 9,00,000 & IGST=` 4,00,000
b) CGST = Nil; SGST = Nil & IGST = ` 58,000
c) CGST = Nil; SGST = Nil & IGST = ` 1,30,000
d) CGST = Nil; SGST = Nil & IGST = Nil
Answer: - (d) CGST = Nil; SGST = Nil & IGST = Nil
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9(5) CGST Tax
Act/
5(5)
IGST
Act payable by
the
2017
electronic
commerce
operator
[ECO]

The Government may notify specific categories of services the tax on
supplies of which shall be paid by electronic commerce operator (ECO)
as if such services are supplied through it.
9(5)/5(5) Notified services: CG Notified following service, IF Supplied
through ECO: ECO is liable to pay GST:services of transport of passengers by Supplier registered or not:
a radio-taxi, motorcab, maxicab and ECO Pay GST
motor cycle supplied thorough ECO
2(22) -maxicab means any motor vehicle constructed or adapted to
carry than 6 passengers, but not more than 12 passengers, excluding
the driver, for hire or reward; [means Maximum = 12 Passenger + 1
Driver = Total 13 Persons Capacity]
2(25) -motorcab means any motor vehicle constructed or adapted to
carry * more than 6 passengers excluding the driver for hire or
reward; [means Maximum = 6 Passenger + 1 Driver = Total 7 Persons
Capacity]

Hence, Tax payable by the electronic commerce operator [ECO] i.e., M/s RUBA Ltd. on the services
supplied by M/s STPL through RUBA Ltd.
Question 9.3
Amount of tax to be collected at source by RUBA Ltd. on the taxable supplies made through it
during the months of A) July, B) August and C) September, is
.
a) A) ` 65,000; B) ` 62,500 and C) ` 70,000
b) A) ` 1,30,000; B) ` 1,25,000 and C) ` 1,40,000
c) A) ` 1,30,000; B) Nil and C) ` 70,000
d) A) Nil; B) Nil and C) Nil
Answer: -d) A) Nil; B) Nil and C) Nil
Person liable to Collect TCS: Sec 52
Electronic commerce operator [ECO] on Net value of taxable supplies made through it by other
suppliers.
If ECO collects consideration on behalf of the supplier, NET VALUE of Taxable supply = Aggregate
value of taxable supplies of goods/ services (--) notified services under section 9(5) by all registered
persons through ECO(--) taxable supplies returned to suppliers
Hence for Services notified u/s 9(5), ECO is not required to collect Tax at source. Services of transport
of passengers by a radio-taxi, motorcab, maxicab and motor cycle supplied thorough ECO is notified
service in Sec 9(5).
Hence no tax to be collected at source by RUBA Ltd.
Question 9.4
Place of supply for order numbers 1) CA-435, 2) PH-534 & 3) GK-987 is .
a) 1) Bangalore, 2) Hyderabad & 3) Hyderabad
b) 1) Chennai, 2) Hyderabad & 3) Hyderabad
c) 1) Chennai, 2) Chennai & 3) Delhi
d) 1) Bangalore, 2) Chennai & 3) Hyderabad
Answer: - (a) 1) Bangalore, 2) Hyderabad & 3) Hyderabad
Section 12 of IGST Act 2017 shall apply to determine the place of supply of services where the
location of supplier (LOS) of services and the location of the recipient (LOR) of services is in India.

FOR BOOKS & VIDEOS VISIT WWW.THARUNRAJ.COM,

+91-7550155248 / 9150938938

P a g e | 51

CA-FINAL - INDIRECT TAX LAWS

12(9) POS FOR PASSENGER TRANSPORTATION SERVICE: = Supply of PASSENGER
TRANSPORTATION SERVICE to, (a) a registered person,
location of such person;
(b) a person other than a place where the passenger embarks on the conveyance
registered person,
for a continuous journey:
Determination of place of supply:
Order Starting
Residence of the customer
Place of supply
No.
city
customer
Status
CA-435 Bangalore Chennai
Unregistered Bangalore [place where the passenger
embarks on the conveyance]
PH-534 Chennai Hyderabad
Registered
Hyderabad [location of registered person]
GK-987 Hyderabad Delhi
Unregistered Hyderabad [place where the passenger
embarks on the conveyance]
Question 9.5
Time of supply for order numbers 1) CA-234, 2) UV-777 & 3) XE-001 is ________.
a) 1) 5th July, 2) 20th July & 3) 23rd July
b) 1) 5th July, 2) 22nd July & 3) 23rd July
c) 1) 3rd July, 2) 20th July & 3) 23rd July
d) 1) 5th July, 2) 20th July & 3) 23rd July
Answer: - (c) 1) 3rd July, 2) 20th July & 3) 23rd July
i. Time Limit for Raising Invoices- Sec 31: In case of supply of service, Invoice issued Before or
after the provision of service but within 30 days from the date of supply of services
In our case invoice issued on date of travel immediately after completion of journey.
ii. Time of supply of service under Forward charge - Sec 13(2)
IF Invoice issued as per Sec 31
a) Date of invoice or
b) Date of payment
Whichever is earlier
Explanation - Date of payment = date on which the payment is entered in the books of account of
the supplier or the date on which the payment is credited to his bank account, whichever is earlier
Hence,
Order No.
Date of travel Date of invoice
Date of payment/ booking
Time of supply
CA-234
5th July
5th July
3rd July
3rd July
UV-777
22nd July
22nd July
20th July
20th July
XE-001
25th July
25th July
23rd July
23rd July
CASE SCENARIO-10
Kunj Manufacturers, a registered supplier under GST in Surat, Gujarat, has opted to pay tax under
composition scheme under sub-sections (1) and (2) of section 10 of the CGST Act, 2017. It is engaged
in manufacturing textile products. The following information is available in relation to Kunj
Manufacturers for the current financial year:
1. Total turnover during the quarter April-June is ` 1,50,00,000.
2. The option to pay tax under composition scheme lapses from 1st July.
3. Tax paid on inputs lying in stock as on 30th June (Invoice dated 4th May) - CGST ` 10,000
and SGST ` 10,000.
4. Tax paid on inputs contained in semi-finished goods held in stock as on 30th June- CGST `
5,000 and SGST ` 5,000 (Invoice was dated 31st December of preceding financial year).
5. A machinery was purchased on 15th March of preceding financial year for ` 10,00,000
(taxable value). Applicable GST rate was 12%.
6. On 10th August, Kunj Manufacturers sold goods worth ` 2,40,000 to Surat Municipal
Corporation (SMC). The contract with SMC was to supply only goods and not any services.
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7.
8.
9.

On 15th August, Kunj Manufacturers sold goods worth ` 10,00,000 to Finance Department
of Gujarat Government.
Apart from the information provided above, sales and purchases worth ` 15,00,000 and `
12,00,000 respectively were also reported during the period of July - February.
During the month of March of the current financial year, Kunj Manufacturers manufactured
2,500 meters of fabric (Value of the fabric is ` 200 per meter). ITC pertaining to such output
was CGST - ` 27,500 and SGST - ` 27,500. Mr. Kunj exported 1,500 meters of fabric under
bond and sold the balance 1,000 meters of fabric in Gujarat, India.

Notes:
1. There is no other outward or inward supply transaction apart from the aforesaid transactions.
2. Subject to the information given above, assume that all the other conditions necessary for
availing ITC have been fulfilled.
3. It is also assumed that due date for any return required to be filed by the taxpayer has not
been extended by the Government.
4. Rate of GST applicable on goods manufactured by Kunj Manufacturers under regular scheme
is 12%. GST rate applicable on inward supplies is 12% unless otherwise specified.
5. All the purchases and sales are made within the State except the export sales.
6. All the amounts given above are exclusive of taxes, wherever applicable.
Based on the facts of the case scenario given above, choose the most appropriate answer to Q. Nos.
18.1. to 18.5. as follows: Question 10.1:
The net GST payable in cash by Kunj Manufacturers during the period from April to February is .
(a) ` 1,76,800
(b) ` 3,46,800 (c) ` 18,26,800
(d) ` 18,46,800
Answer: - (a) ` 1,76,800
Calculation of net GST payable in cash by Kunj Manufacturers during the period from April to
February:
Particulars
IGST
CGST
SGST
Total
GST liability under Forward charge
Sale of goods to Surat Municipal Corporation (SMC) —
`14,400 `14,400 `28,800
`2,40,000 x 6%] =
Sale of goods to to Finance Department of Gujarat
`60,000 `60,000 `1,20,000
Government `10,00,000 x 6%] =
Other sale [`15,00,000 x 6%] =
`90,000 `90,000 `1,80,000
Total liability from July to Feb
`1,64,400 `1,64,400 `3,28,800
Less: ITC (CGST & SGST) [ see Que 2]
`1,41,000 `1,41,000 `2,82,000
[ITC of CGST shall be utilized first for payment of CGST
and then, for payment of IGST)
[ITC of SGST shall be utilized first for payment of SGST
and then, for payment of IGST)
GST Payable under forward charge through Electronic NIL `23,400 `23,400 `46800
Cash ledger from July to Feb
Composition tax paid through Electronic Cash ledger NIL `75,000 `75,000 `1,50,000
from April to June, CGST = [1.5 crore x 0.5%] ,, SGST =[1.5
crore x 0.5%] =
TOTAL GST paid through Electronic Cash ledger from Nil `98,400 `98,400 `1,96,800
April to Feb
If it is assumed registration is taken in this year, then
As per
For the purposes of determining the tax payable by a person under this section,
Explanation 2 to the expression -turnover in State or turnover in Union territory shall not include
sec 10
the value of following supplies, namely
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(i) supplies from the first day of April of a financial year upto the date when
such person becomes liable for registration under this Act; and
It means turnover will be 1.5 crore less 20 lakh (Registration Limit) = 1.3 crore Then, Composition
tax = 1.3 crore * 1% = 1,30,000. Then total tax will be `46,800 + `1,30,000 = `1,76,800
Question 10.2:
Input Tax Credit (ITC) available to Kunj Manufacturers during the period from April to February is.
(a) ` 2,72,000
(b) ` 2,82,000
(c) ` 2,88,000
(d)
`
3,02,000
Answer: - (b) ` 2,82,000
Sec18(1)(c): Registered person switching from composition levy to regular scheme of payment of
taxes
Credit entitled on
On the day immediately preceding the date from
which he becomes liable to pay tax under regular scheme
1. Inputs as such held in stock
2. Inputs contained in semifinished
Credit of Capital goods = [Total Tax on CG - 5% per quarter
goods held in stock
3. Inputs contained in finished or part thereof from the date of invoice
goods held in stock
Sec 18(2): ITC, in all above cases, is to be availed within 1 year from the date of issue of invoice by
the supplier.
Input Tax Credit (ITC) available to Kunj Manufacturers during the period from April to February:
Particulars
IGST(`)
CGST(`)
SGST(`)
Total(`)
Input tax credit of stock [credit on 30/6 taken]
Inputs (Invoice dated 4th May) [not more than 1
10,000
10,000
20,000
year old]
Inputs contained in semi-finished goods Invoice
5,000
5,000
10,000
dated 31st Dec of P.Y) [not more than 1 year old]
GST on Machinery purchased on 15th March of P.Y
54,000
54,000
1,08,000
-= 10,00,000 x 12%. = 1,20,000
[1,08,000/2] [1,08,000/2]
ITC on machine = [1,20,000 - 5% x 2 Qtr] =
1,08,000
[Qtr period = 15 March to 30 June] 2 quarter = last
Qtr of P.Y & first Qtr of Current year
Normal purchase [1,20,000 x 6%.]
72,000
72,000
1,44,000
Total input tax credit
1,41,000
1,41,000
2,82,000
Question 10.3:
The amount of GST refund available to Kunj Manufacturers for the month of March in the current
financial year is
(a) ` 24,000
(b) ` 33,000
(c) ` 31,000
(d) ` 22,000
Answer: - (c) ` 31,000
Particulars
Value
Domestic sale
`2,00,000
[1,000 meters of fabric sold in Gujarat, [1000 x 200]
India]
Export under Bond/LUT 1500 meter
`3,00,000
[1500 x 200]
TOTAL GST
Less: input tax credit related to it
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Input tax credit balance

[CGST -27,500, SGST27500]
`31,000

Refund formula as per rule 89(4) for zero rated supply:
Refund of ITC NET ITC x Turnover of Zero rate Supply of (goods + service) /
`55,000 x 3
for zero rated Adjusted total Turnover
Lakh / 5 lakh
supply: as per
= `33,000
formula
"Net ITC" = input tax credit availed on inputs and input services during the
`55,000
relevant period
[CGST Less: ITC availed for which refund is claimed UNDER 89 (4A)/(4B)
27,500,
SGST27500]
"Turnover of value of zero-rated supply of goods made during relevant period `3,00,000
zero-rated without payment of tax under bond or letter of undertaking less
supply of
turnover of supplies in respect of which refund is claimed under 89
goods"
(4A)/(4B)
(Or)
1.5 times value of like goods domestically supplied by same or
similarly placed supplier whichever is less
"Adjusted
-Adjusted Total Turnover If means
`5,00,000
Total
Turnover in a State or UT, as Per sec 2(112), excluding the turnover
turnover"= of services; and
Add: Turnover of zero-rated supply of services as above & nonzero-rated supply of services,
Less: the value of exempt supplies other than zero-rated supplies;
and
Less: the turnover of supplies in respect of which refund is claimed
under 89 (4A) or (4B) or both, if any, during the relevant period.
Note: As per ICAI 89(4A), (4B) Turnover of both goods & service
excluded.
Quantum of refund of Unutilized ITC= Minimum of
(i) Refund as per Formula under Rule 89(4) and 89(5)
`33,000
(ii) Credit ledger Balance at the end of period after filing 3B for the period for which Not given in
refund is claimed
que
(iii) Credit ledger Balance at the time of filing refund
`31,000
Hence Refund = `31,000
Question 10.4:
Which of the following statements is correct?
a) Kunj Manufacturers is required to file Form GSTR-9, Form GSTR-9A and Form GSTR- 9C.
b) Kunj Manufacturers is required to file only Form GSTR-9.
c) Kunj Manufacturers is required to file Form GSTR-9 and Form GSTR-9C.
d) Kunj Manufacturers is required to file both Form GSTR - 9 and Form GSTR - 9A.
Answer:- (d)
Kunj Manufacturers is required to file both Form GSTR - 9 and Form GSTR - 9A
April to June
=
Composition supplier
So File GSTR 9A
July to March
=
Normal Supplier
So File GSTR 9
Requirement to file audited financial statements and Reconciliation Statement in GSTR-9C:
Since, Aggregate turnover is below `2 crore. Hence no requirement to furnish GSTR 9C.
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Question 10.5:
Assuming that goods have been sold by Kunj Manufacturers to Finance Department of Gujarat
Government for a value of ` 1,00,000 instead of `10,00,000, Net GST payable by Kunj
Manufacturers in cash during the period from July to February will be
(a) ` 15,88,800
(b) ` 83,800
(c) ` 82,800
(d) Nil
Answer: - (d) Nil
Calculation of net GST payable in cash by Kunj Manufacturers during the period from July to
February:
Particulars
IGST
CGST
SGST
Total
GST liability under Forward charge
Sale of goods to Surat Municipal Corporation (SMC)
14,400
14,400
28,800
[2,40,000 x 6%] =
Sale of goods to Finance Department of Gujarat —
6,000
6,000
12,000
Government
[1,00,000 x 6%] =
Other sale [15,00,000 x 6%] =
90,000
90,000 1,80,000
Total liability from July to Feb
1,10,400 1,10,400 2,20,800
Less: ITC (CGST & SGST) [ see Que 2]
(1,41,000) (1,41,000) (2,82,000)
[ITC of CGST shall be utilized first for payment of CGST
and then, for payment of IGST)
[ITC of SGST shall be utilized first for payment of SGST and
then, for payment of IGST)
GST Payable under forward charge through Electronic NIL
NIL
NIL
NIL
Cash ledger from July to Feb
Composition tax will not be calculated, since calculation has to be done from July to February
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